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HE KANG PRESENTS AFRICAN DEVELOPMENT PLAN 


OW290618 Beijing XINHUA in English 0544 GMT 29 May 86 


[Text] United Nations, May 28 (XINHUA) -- Calling for "a far-sighted approach" and 
"practical and effective steps," China today proposed a four-point plan for the 
economic development of Africa. Chinese chief delegate He Kang presented the proposal 
calling for increased aid, debt relief, capital inflow, and export support to the 
special session of the U.N. General Assembly on the critical economic situation in 
Africa, which opened here yesterday. 


His four-prong proposal seeks an increase in aid to the African nations, particularly 
for agricultural and food production to help them attain self-sufficiency in food and 
the easing of the debt burden of the debtor countries by extending repayment schedules 
and reducing or liquidating debts. 


The proposal also seeks the elimination of protectionism, the opening up of more 
markets to African countries, raising and stabilizing the export prices of African 
primary products and assistance for the African countries to enhance their capability 
in processing, marketing and transporting their export products. 


Finally, the proposal asks for the expansion of the inflow of capital to African 
countries by softening credit terms, preferential treatment, lower interest rates and 
increasing their quotas in the International Monetary Fund (IMF). 


In his address, the Chinese chief delegate attributed the current economic plight of 
the African nations mainly to colonialism and the unfair international ec onomic order. 
"The present critical economic situation in Africa has its deep-rooted historical 
causes. It should be stressed that the prolonged colonial rule has resulted in massive 
plundering of Africa's natural resources, destruction of ecological balance, lopsided 
economic structure and stagnation of economic development, bringing enormous miseries 
to the African people." 


He pointed out that Africa has not only borne the heavy burden left over from the past, 
but also been tightly fettered by the existing inequitable and unjust international 
economic order. The economic crisis in developed countries has further aggravated 
Africa's economic difficulties, he said. 


"The incessant drop of prices of Africa's raw materials and primary products, the 
continued deterioration of its terms of trade, the increasingly harsher conditions on 
loans and credits from international financial institutions and the gradual decrease of 
actual official development aid and the inflow of capital have resulted in a stagnation 
and shrinkage of production, huge deficits of international payments, heavier debt 
burdens, steady fall in per capita income and worsening impoverishment in many African 
countries," he said. These unfavorable external factcrs have combined with serious 
natural calamities in recent years to impede economic recovery and development in 


Africa, he said. 


He emphasized that in the face of the present grim international economic environment, 
the African countries cannot possibly accomplish their goal of development through 
their own efforts alone. So the international community should give active support and 
all-out assistance to create the necessary external environment for them. 
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He pointed out that African countries are now trying hard to give priority to 
agricultural development, especially food production, to promote diversified modes of 
economies, to carry out extensive international and regional cooperation and strive for 
enhanced collective self-reliance. 


He Kang told the general assembly that China, itself a low-income developing country, 
has always regarded it as its international duty to give support and assistance to 
African countries and peoples. "Africa has all along occupied an important place in 
China's program of foreign aid and economic ana technical cooperation," he added. 


China will continue to offer long-term interest-free loans to African countries within 
its capabilities, he said, adding that China's assistance is a form of mutual 
assistance between poor friends. "Under no circumstances, will China press for 
debt-servicing,"” he said. He said that China will increase aid to agriculture and tarm 
produce processing industry in Africa to help it realize self-sufficiency in food 
supply. China also will step up its efforts to strengthen its work force for 
agricultural cooperation with Africa and to establish training centers’ for 
agro-technicians and managerial personnel in Africa, he said. 


He stressed that China is determined to work together with the African countries, other 
developing countries and the whole international commnity for the establishment of the 
new international economic order, the strengthening of South-South cooperation and the 
promotion of North-South dialogue in a bid to seek the sound development of the world 
economy as a whole. 


PRC TO RECEIVE LOANS FROM WORLD BANK, IDA 


OW271010 Beijing XINHUA in English 0944 GMT 27 May 86 


[Text] Beijing, May 27 (XINHUA) -- China will borrow 190 million U.S. dollars from the 
World Bank and the International Development Association (IDA) to expand a major port 
and to develop fisheries, according to a World Bank news release today. The World Bank 
will lend China 130 million U.S. dollars to build a new pier in the eastern port city 
of Tianjin, one of the major industrial cities in north China. The loan is for 20 
years, including five year's grace. The pier will have 1l deep-water berths which will 
help to imcrease the port's efficiency in handling general cargo, timber and 
construction materials, the World Bank said. 


The IDA credit for the fisheries project, totalling 60 million U.S. dollars, is for 50 
years, including 10 years of grace. It will be used to develop fishery operations near 
eight urban centers in China. The eight cities are Beijing, Chengdu, Chongqing, 
Hangzhou, Harbin, Nanchang, Shanghai and Shenyang. The project will develop 11,100 
hectares of new ponds on land that is unsuitable for crops and improve 6,100 hectares 
of existing ponds. The project is expected to be completed by the end of 1990 and will] 
produce annually about 85,000 tons of freshwater fish and 75,000 tons of fish food, the 
World Bank said. 


According to Chinese departments concerned, legal procedures for the signing of the 
agreement are under way and are expected to be finished by July. 
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0W280817 Beijing XINHUA in English 0707 GMT 28 May 86 


[Text] Washington, May 27 (XINHUA) -- U.S. President Ronald Reagan today decided to 
destroy two submarines to keep the United States within the limits of the 1979 
Strategic Arms Limitation Treaty (SALT II). The two oldest Poseidon submarines, each 
carrying 16 missiles, will be retired this summer to be replaced by a new Trident, the 
USS Nevada, with 24 multiple warhead missile launchers. Without the withdrawal of the 
Poseidons, the United States would have exceeded the SALT II limits. But, White House 
spokesman Larry Speakes warned, the U.S. restraint will be reviewed later this year 
when it deploys the B-52 heavy bombers with cruise missiles to take into account 
alleged Soviet violations of the treaty and the current arms negotiations. 


The treaty, signed in 1979 by former U.S. President Jimmy Carter and late Soviet leader 
Leonid Brezhnev but never ratified, requires both countries to destroy older weapons as 
newer ones are introduced to maintain a 1,200 missile launchers limit for each side. 


President Reagan announced his decision in a written statement in which he said that 
"the United States seeks to meet its strategic needs by means that minimize incentives 
for continuing Soviet offensive force growth." He expressed the hope that the Soviet 
Union would give substance to the agreement he reached with General Secretary Gorbachev 
in Geneva to achieve early progress, in particular in areas were there is common 
ground, including the principle of 50 percent reductions in the strategic nuclear arms 
of both countries. 


WEINBERGER SAYS SALT II IS 'FLAWED' AGREEMENT 


OW291911 Beijing XINHUA in English 1815 GMT 29 May 86 


[Text] Washington, May 29 (XINHUA) -- U.S. Defense Secretary Caspar Weinberger said 
today that the Strategic Arms Limitation Treaty (SALT Two) is a "flawed, expired" 
agreement that the United States never endorsed. Weinberger, appearing on NBC's 


"Today"" program, also said that the SALT Treaty is not a very good agreement, which 
allowed the Soviet Union to expand its military build-up. The United States is trying 
to “get agreements that reduce very drastically the amount of arms on each side," he 


added. 


Referring to the dismantlement of two older submarines announced by the White House 
Tuesday, the Defense Secretary stressed that "we will do this on the basis of what is 
good for our security, not whether there is some artificial compliance with a flawed, 
expired treaty". "Our security requirements will be the primary, indeed the only 
concern, as we move toward the future," he said. 


Asked about the planned summit meeting between President Reagan and Soviet leader 


Gorbachev in the United States, Weinberger replied that he thought "it is important 
that Gorbachev keep his promise and come" to the United States sometime this year. 
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U.S. TO EQUIP B-52'S WITH CRUISE MISSILES 


OW290332 Beijing XINHUA in English 0122 GMT 29 May 86 


[Text] Washington, May 28 (XINHUA) -- U.S. Defense Secretary Caspar Weinberger 
announced today that the United States will equip B-52 bombers with air-launched cruise 
missiles in August or September, “because that's very much in our interest to do so." 


Before delivering the commencement speech at the West Point Military Acadamy, 
Weinberger told reporters that the United States is no longer bound by the Salt Two 
Treaty, which is never ratified by the U.S. Senate. He called it a "flawed 
agreement." He said the Soviets "continue to violate it by deploying new missiles that 
are not within the permission of the Salt Two limits." Weinberger said that he did not 
expect the Soviets to cease their violations of the treaty, no matter what Americans do. 


Speaking of the dismantlement of two Poseidon submarines ordered by President Ronald 
Reagan yesterday, Weinberger said that "we will not be modernizing the two submarines 
because it's not really cost-effective to do that." Weinberger's remarks in large part 
echoe -hose of President Reagan yesterday. The president said in a written statement 
that ‘the united States mist base decision regarding its strategic force structure on 
the nature and magnitude of the threat posed by Soviet strategic forces." 


ZHAO, REAGAN CONGRATULATE DAILY ON ANNIVERSARY 


OW291528 Beijing XINHUA in English 1439 GMT 29 May 86 


[Text] Beijirg, May 29 (XINHUA) -- Chirese Premier Zhao Ziyang and U.5. rresident 
Ronald Reagan have sent contragulations marking the fifth anniversary of "CHINA DAILY," 
the only English-language daily in the People's Republic. 


Said Zhao: “In the past five years, ‘CHINA DAILY' has done much work in promoting 
understanding and friendship between the Chinese people and the people of the world, an 
in enhancing their economic and cultural exchanges."" He said he hoped the paper's 
staff would continue to work for a "content-rich, clear-cut and lively newspaper with 
both Chinese and foreign readers will enjoy reading." Reagan said in his message the 
"friendly relationship of China and the United States has developed well in the past 
five years, and the 'CHINA DAILY' has reflected this and made an important contribution 
to mutual understanding." 


The messages will be carried in the fifth anniversary supplement to Saturday's edition 
of the paper. Also included will be congratulatory messages from Peng Zhen, chairman 
of the National People's Congress Standing Committee, and Deng Yingchao, chairwoman of 
the National Committee of the Chinese People's Political Consultative Conference. 


The state-owned newspaper was launched on June 1, 1981 with an initial print run of 
10,000 copies. Now the combined daily circulation of the paper and its foreign 
editions is 100,000. The paper's target readership is still English-speaking 
foreigners within China -- tourists as well as residents -- for whom the paper was 
Originally intended. But over the last five years, the paper has expanded its audience 
overseas with a Hong Kong edition distributed by Wen Wei Po and a North American 
edition distributed by the CHINA DAILY distribution corporation in New York. Now 
published by satellite transmission on the same day in Beijing, Hong Kong, New York and 
San Francisco, CHINA DAILY has subscribers in 150 countries. 
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MAGAZINE CRITICIZES U.S. MOVES AGAINST TERRORISM 


HK290754 Beijing SHIJIE ZHISHI in Chinese No 10, 16 May 86 pp 13-14 


{Article by Hua Di and Jun Min: “New U.S. Moves Against Terrorism" -- capitalized 
passages printed in boldface] 


[Text] According to a TIME report on 28 April, there has always been a debate in the 
United States on how to deal with terrorism. A group represented by Defense Secretary 
Caspar Weinberger advocates "caution and restraint," while another represented by 
Secretary of State George Shultz advocates the “use of military measures to curb" 
terrorism. President Reagan has always favored acting with caution since 1983. 
Recently, however, he shifted his position. He advocated “using violence to counter 
violence" saying that it is necessary not only to strike at terrorism itself but also 
to carry out large-scale sea and air raids on its ‘sources’ and on "countries 
supporting terrorism."' He also approved actions taken in line with this stand. 
Weinberger has also changed his attitude. In Boston he said: "Terrorism is now a 
state-sponsored act and a method of launching a war."" For this reason, he agreed to 
use military force to curb terrorism. In early April, former National Security Adviser 
Robert McFarlane publicly raised the slogan "violence is’ effective." The 
above-mentioned moves, as well as the new positions that have appeared in recent 
official documents, show that a new theory against terrorism has developed. In 
particular, the two sea and air raids on Libya carried out by the United States show 
that the U.S. Administration has basically reached a consensus. The most salient point 
is that THE FIGHT AGAINST TERRORISM HAS GONE BEYOND THE USUAL INTERNATIONAL PRACTICE OF 
REGARDING ANTITERRORISM AS THE RESPONSIBILITY OF THE POLICE AND HAS BECOME A COMPONENT 
PART OF MILITARY ACTIONS. World opinion has expressed grave fears that this new theory 
and action against terrorism will probably make it easier for the United States to use 
its military forces to attack other countries' territories, to infringe upon other 
countries' sovereignty, and even to conduct more serious military escalations in the 
future. 


The main contents of the new U.S. theory against terrorism are roughly as follows: 


1. THE FIGHT AGAINST TERRORISM HAS BEEN OFFICIALLY DEFINED AS A COMBAT TASK OF THE 
ARMED FORCES AND AN OPERATIONAL PATTERN OF LOW-INTENSITY CONFLICTS. 


Since 1983, U.S. defense reports and the Military Situation reports by the Joint Chiefs 
of Staff have been discussing the question of fighting terrorism. The Military 
Situation report this year has even expounded this question in a separate chapter, 
defining it as a combat task of the Armed Forces and calling on the “three armed 
services to take actions against growing terrorism." The report has also disclosed 
that the chiefs of staff of the three branches of the Armed Forces have joined the vice 
president's special team on dealing with the question of terrorism and have put forward 
the idea of coordinating the U.S. Armed Forces and other nonmilitary institutions with 
security forces of host countries abroad. The defense report this year has also 
designated the task of fighting terrorism as an operational pattern of "low-intensity 
conflicts" and called on the three armed services to get ready for action at any time. 
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2. TERRORISM HAS BEEN LISTED AS THE MOST PRACTICAL THREAT TO U.S. NATIONAL SECURITY. 
The Military Situation report said that international terrorism is the most practical 
threat to the U.S. national security and pointed out that terrorist activities have the 
following characteristics: 1) They tend to grow continuously. According to statistics 
listed in the report, there were about 700 international terrorist acts in the first 10 
months of 1985, topping all previous records. 2) They are aimed at the United States. 
According to the statistics, some 40 percent of the terrorist acts committed over the 
past 5 years were directed at the United States, most at U.S. Government 
representatives to foreign states. 3) They have caused increasingly serious losses of 
lives and property. The average casualities of each act hav become heavier. The 
explosions at the U.S. Embassy and Marine headquarters in Lebanon in 1983 and 1984 show 
that superior skills and methods have been employed in terrorist sabotage activies. 
4) The United States itself has not escaped terrorist attacks. Sabotage activities on 
U.S. territory and in Puerto Rico have increased in recent years, totaling 218 cases in 
5 years. 5) The terrorist organizations and their activities have increasingly become 
"internationalized.” Terrorist activities in Europe and the Middle East region have 
joined together. 6) The targets of sabotage have become more extensive. Power 
networks, shipping routes, oil pipelines, telecommunications systems, and computer 
centers have become easy targets of attack. 


3. THE MEASURES AND METHODS USED AGAINST TERRORISM HAVE BECOME INCREASINGLY 
“"MILITERIZED AND INTERNATIONALIZED" " Document No 138 Guiding National Security 
Decisionmaking,"’ which was signed by President Reagan on 3 April 1984, pointed out that 
“when the United States and its allies are jeopardized by terrorist crimes," the United 
States supports the principle of “employing military and paramilitary strike forces." 
It advocated using American military forces and, at the same time, winning over the 
support of its allies “in order to demonstrate its determination to fight terrorism." 
The target of attack is directed not only at the terrorists themselves but also at the 
"countries of origin" and “countries supporting terrorism."" This makes antiterrorist 
actions more "militarized" and "“internationalized." A study report of the U.S. 
Congress disclosed that retaliatory actions may include the following options and steps: 


l. Carry out “surgical” air raids. The targets may include personnel and facilities 
such as the centers, training sites, and depots of terrorists. 


2. Carry out commando raids. The targets include the centers and facilities of 
terrorists. 


3. Employ mercenary troops. The United States may recruit, equip, train local people 
and organize them into mercenary troops in order to attack the facilities of terrorists. 


4. Carry out air raids against carefully selected targets at the "sources" of 
terrorism and “countries supporting terrorism." 


5. Carry out large-scale sea and air raids against the “sources of terrorism and 
“countries supporting terrorism."' The United States will dispatch naval and air forces 
to destroy the industrial centers, ports, transport facilities, telecommunications 
centers, or other instantly destructible targets in that country in order to show to 
the countries supporting terroriste activities that if they continue to support 
terrorism, .hey will have to pey a high price. 
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Impose political and economic sanctions on the "sources" of terrorism and “countries 
supporting terrorism." This can be imposed unilaterally by the United States or in 
coordination with other allies. The sanctions include imposting a trade emgargo, 
affecting a blockade, confiscating that country's property in the United States, 
blockading air harbors, forcing the other party to pay compensation, expelling it from 
international bodies, banning investments or travel in that country, and so on. The 
report and document pointed out that political and economic sanctions are more liable 
to enjoy international support than military retaliation. 


From the two recent U.S. air raids on Libya we can see that the United States has taken 
a few steps forward in keeping with the above-mentioned theory and that some actions 
are still being deliberated. While ponting out that Libya is a “source” of terrorism, 
the U.S. Military Situation report also mentioned Syria, Iran, the People's Democratic 
Republic of Yemen, Cuba, and Nicaragua by name. In answer to a reporter's question on 
23 April, Ronald Reagan also said that if there is proof that Syria and Iran support 
terrorism, the United States will bomb Damascus and Tehran. The United States seems to 
be getting ready for a big action. What is particularly noteworthy is that the 
above-mentioned study of the U.S. Congress also mentioned the feasibility of "CARRYING 
OUT PREEMPTIVE OR PREVENTIVE ATTACKS." This shows that the United States will not 
necessarily react according to terrorist crimes but will probably carry our "preventive 
attacks" according to the acquired information. 


Terrorist acts are indeed very unpopular. The Chinese people, along with the people of 
the world, unanimously and strongly denounce all forms of terrorism. However, by 
advocating the need to make “preventive military attacks" upon terrorism the United 
States has given tr> green light to the practice of violating the principles govening 
international relations and indiscriminately employing military means. This will 
inevitably result in the escalation of military confiicts and seriously affect the 
stability of the international situation. The international community should not 
regard as unimportant the trend of abusing military force. 


FANG YI OPENS U.S., PRC TECHNOLOGY EXHIBIT 


OW290522 Beijing Domestic Service in Mandarin 0300 GMT 27 May 86 


[Text] The 1986 exhibition to exchange scientific and technological know-how opened at 
the China International Exhibition Center this morning. State Councillor Fang Yi 
attended the opening ceremony and cut the ribbon to inaugurate the exhibition. The 
exhibition is jointly sponsored by the U.S. Association of Manufacturers of Asian 
Ancestry and the China Scientific and Technological Exchange Center. 
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SOVIET COSMONAUTS WALK, BUILD STRUCTURE IN SPACE 


OW281427 Beijing XINHUA in English 1350 GMT 28 May 86 


[Text] Moscow, May 28 -- Two Soviet cosmonauts today rode into space and built a 
15-meter truss on the surface of the orbiting Salyut-7 space station for the first time 
in the history of space exploration. The truss will serve as a prototye of the dig 
structures, which are to be assembled in near-earth orbit in the future, the Soviet 
news agency TASS said. 


Leonid Kizin and Vladimir Solvyev spent one hour 46 minutes walking oustide the station 
and the walk was shown live on Soviet television. Television viewers could see that 
the segments of the structure were taken out of a cylinder, joined together by means of 
automatic devices, and that the whole structure was firmly fixed to the platform. TASS 
said, “This technological experiment ushers in a new stage in the work in orbit and 
opens the possibility of large-scale assembly work in outer space." 


Kizin and Solovyev entered into space by the Soyuz T-15 craft om March 13 and docked 
their spacecraft with the orbital complex Salyut-7 on May 6. Kizin, 44, and Solovyev, 
39, are among the most experienced cosmonauts in the Soviet waion. They set the 
endurance record of 238 days aboard Salyut-7 with their colleague Oleg Atkov in 1984. 


U.S. DOCTOR SAYS CHERNOBYL DEATH TOLL AT 23 


OW300100 Beijing XINHUA in English 2356 GMT 29 May 86 


[Text] Beijing, May 30 -- The death toil from the Soviet Unicn's Chernobyl nuclear 
plant accident has risen to 23, reports quoted a U.S. doctor as saying Thursday. The 
latest figure ws given by Dr. Robert Gale, a specialist in bone marrow transplants trom 
the University of California, who has been invited to the Soviet Union to treat the 
accident's victims hospitalized in Moscow. In a telephone interview Gale said two 
people were killed during the initial April 26 explosion at the power plant and 21 have 
died in Moscow hospitals of radiation sickness and related diseases. He also said 59 
people now were considered in serious condition with !4 of them exceptionally 
critical. "The figures I have told you are the latest and they are reliable," A UPI 
dispatch quoted him as saying. 


Earlier in Cologne, Federal Germany, Soviet Deputy Health Minister Yevgeniy Chazov told 
an international congress of physicians that the number of dead from the Chernoby! 
disaster has risen to 21 up to the date of his departure from the Soviet Union and 30 
were still in “serious condition." The previous official figure given to Soviet and 
foreign reporters at a Monday news comerence in Moscow was 19. Chazov said the 2] 
dead included 11 who had had bone marrow transplants. 


Meanwhile, Radio Moscow said Thursday the Soviet Union plans to restart the three 
undamaged nuclear reactors at Chernobyl by the end of the year, including the one 
twinned to the damaged fourth unit The radio report said cleanup activities at the 
power complex 960 kilometers southwest of Moscow were being conducted at a rapid pace 
and three of the four reactors would be back on line by the end of 1986. 
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CORRECTION: RERUN OF PAGE FROM 27 MAY DAILY REPORT 


Due to a printing error Page D 1 was illegible in the 27 May DAILY REPORT. It is being 
rerun here as it should have appeared in that book. 


DENG YINGCHAO MEETS DPRK FRONT DELEGATION 


HK250229 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 24 May 86 


[Text] On 24 May, CPPCC Chairman Deng Yingchao met in Xian a delegation of the Korean 
Democratic Front for the Reunification of the Fatherland headed by Chong Sin-hyop. In 
the course of a cordial and friendly chat, Deng Yingcthao said: Originally I had 
intended to meet you in Beijing. Today I have come to Xian, where you happen to be 
visiting. Xian is China's famous ancient capital. I feel particularly glad to we!come 
you Korean comrades here. She said: The friendship of the Chinese and Korean peoples 
is cemented in blood. It is unbreakable. The Chinese people regard every victory and 
achievement of the fraternal Korean people as their own victory and achievement, and 
feel particularly happy about it. ay * 


Lifting her tea glass to Chong Sin-hyop, Deng Yingchao said: Using tea instead of wine, 
I wish health and long life to Cnairman Kim Il-song, and good health to Secretary Kim 
Chong-il, and I wish everlasting friendship between tine Chinese and Korean peoples. 


Chong Sin-hyop thanked respected and beloved Chairman Deng Yingchao for finding the 
time to receive his delegation. He conveyed to her regards from Chairman Kim Il-song 
and Comrade Kim Chong-il. He said: On its visit to China, the delegation of the 
Korean Democratic Front for the Reunification of the Fatherland has found out about the 
tremendous changes that have occurred in China under the leadership of the CPC. We 
sincerely wish the Chinese people still greater success in socialist construction. 
Chong Sin-hyop said: The great friendship between China and Korea, cemented in blood, 
was personally forged by Chairman Kim I[l-song, Chairman Mao Zedong, and Premier Zhou 
Enlai. This friendship is blossoming into still more beautiful flowers today. fie 
said: The people »f Korea will make every effort to continually strengthen the great 
friendship between Korea and China and to pass it on for all generations. 


Accompanying the Korean comrades to Xian were Yang Jingren, vice chairman of the CPPCC; 
vice chairman of the CPPCC, and Wei Mingzhong, vice chairman of the provincial CPPCC. 


LI PENG MEETS VISITORS FROM JAPAN'S POWER INDUSTRY 


OW241110 Beijing XINHUA in English 1007 GMT 24 May 8 


[Text] Beijing, May 24 (XINHUA) -- Vice-Premier Li Peng met Gaishi Hiraiwa, chairman of 
the Tokyo Electric Power Co., Inc. of Japan, and his party here today. They conferred 
on the development of power industry of the twce countries and the strengthening of 
bilateral exchange in power technology. The Japan friends arrived May 19 for a 
friendly visit at the invitation of Wang Zhen, honorary president of the China 
Association for International Friendly Contacts. 
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OW291346 Beijing XINHUA in English 1336 GMT 29 May 86 


[Text] Dublin, May 29 (XINHUA) -- Chinese State Councillor ana Foreign Ministrer Wu 
Xueqian left here this morning after a two-day visit to Ireland. Present at the 
airport to see him off were Irish Minister for Tourism, Fisheries and Forestry Liam 


Havanagh, Irish Ambassador to China Dermot Waldron, and Chinese Ambassador to Ireland 
Xing Zhongxiu. Wu, who is currently touring nine European countries, will stop over in 
Copenhagen and continue on to visit Democratic Germany and Hungary. 


PRC, BELGIUM SIGN NUCLEAR ENERGY AGREEMENT 


OW300220 Beijing XINHUA in English 0200 GMT 30 May 86 


[Text] Brussels, May 29 (XINHUA) -- China and Belgium today signed and agreement aimed 
at promoting exchanges and cooperation for the development of science and nuclear 
technology for peaceful purposes. The agreement was signed by Jiang Shengijie, 
president of the Chinese Nuclear Society and Professor Vereecken, President of the 
Belgian Nuclear Society. Jiang arrived here Tuesday as head of a three-man Chinese 
Nuclear Society delegation. He held talks with several Belgian nuclear companies and 
visited a nuclear power plant, uranium fuel manufacturing industries, laboratories of 
the nuclear research centre and nuclear waste facilities. Belgium possesses six 


nuclear power plants. 


FRG TRADE UNIONS URGE U.S.-SOVIET DETENTE 


OW290659 Beijing XINHUA in English 0541 GMT 29 May 86 


[Text] Bonn, May 28 (XINHUA) -- The 13th National Congress of the Federation of German 
Trade Unions today adopted a resolution urging the Soviet Union and the United States 
to drop their confrontation policies and enter a new phase of detente. The resolution 
demanded destruction of all short- or medium-range missiles deployed in or targeted at 
Europe, and abandonement of all space-based weapons. 


The federation also denounced the United States' Strategic Defense Initiative (SDI) and 
similar research efforts by the Soviet Union. 


While asking the Soviet Union to end its intervention in Afghanistan, the resolution 
demanded the United States halt its supoport for authoritarian and military regimes and 
political pressure on the Nicaraguan Government. 


At today's meeting in Hamburg, Ernst Breit, federation chairman, and Gerd Muhr and 
Gustav Fehrenbach, vice chairmen, were re-elected to four-year terms. Breit, in his 
report to the Congress which opened on May 25, stressed that trade unions would work 
for social welfare and the basic rights of working, common determination and socia! 
security. The federation includes 17 trade unions and has 7.7 million members. 
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VICE FOREIGN MINISTER VIEWS EAST EUROPE RELATIONS 


HK270410 Beijing CHINA DAILY in English 27 May 86 p l 
[By staff reporter Wang Gangyi] 


{Text ] The development of relations between China and East European countries is 
in the fundamental interests of their peoples and conducive to world peace, according 
to Qian Qichen, vice-minister of foreign affairs. 


Qian told CHINA DAILY in an interview in Beijing yesterday that further improving 
China's friendly relations and co-operation with these countries is an important 
part of China's policy of extensively developing ties with foreign countries. Qian 
made the remarks on the eve of Foreign Minister Wu Xueqian's visit to the Democratic 
Republic of Germany and the People's Republic of Hungary. Wu is due to visit the 
two countries from the end of this month to early June. This will be the first time 
for a Chinese foreign minister to go to these countries since Zhou Enlai, the late 
Chinese premier and foreign minister visited them in 1954. 


“Conditions in China and East European countries are quite different and their geographi- 
cal circumstances are not the same,” Qian said. “But we share the common goal of 
developing our national economies and improving our people's living standards. We 
all need a sustained and stable peaceful international environment,” he added. He 
noted that although China and these countries have different vwiews on some issues, 
they have no conflict of interests. “There are good prospects for developing relations 
between China and the East European countries so long as they act under the principle 
of equality, mutual benefit and mutual respect,” he said. 


Qian said that the visit by Foreign Minister Wu Xueqian to the Democratic Republic 
of Germany and Hungary is of great importance. The three foreign ministers became 
acquainted during meetings of the United Nations General Assembly from 1983 to 1985. 
"This visit will surely promote friendly relations and co-operation between China 
and these two countries and strengthen their peoples’ understanding and friendship,” 
Qian noted. 


He recalled that China's relations with Democratic Germany, Hungary, Poland, Czechoslo- 
vakia and Bulgaria have developed greatly since 1983. There have been exchange visits 
with vice-foreign ministers of all five countries during which they discussed inter- 
national issues of common concern and ways of developing bilateral ties, he said. 
“Last year China signed five-year trade agreements and established bilateral committees 
on trade and economic, science and technological co-operation with these countries,” 
he added. 


According to figures released by the Customs [as published], China's trade volume 
with the five countries last year totalled $1.54 billion. 


Chinese vice-premiers have visited all five countries and National People's Congress 
delegations have visited Poland and Democratic Germany. A Polish parliamentary dele- 
gation is expected to visit China in the near future and a vice-premier from Bulgaria 
will come to Beijing for a return visit. Qian said that China is satisfied with 
the positive development of relations with the five countries which, as he put it, 
“are beneficial to socialist construction, to the exchange of experiences and to 
mutual understanding and friendship of our peoples.” 
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SINO-ROMANIAN YOUTH FRIENDSHIP MEETING HELD 


OW271834 Beijing XINHUA in English 1758 GMT 27 May 86 


[Text ] Beijing, May 27 (XINHUA) -- A meeting on Sino-Romanian youth friendship was 
held here today, attended by 150 members of a Romanian youth delegation and around 
1,500 Chinese young people in the capital. In a message to the meeting, Chinese 
Communist Party General Secretary Hu Yaobang said, “as a generation to live through 
this century, the future belongs to you.” “The hope for the longstanding, stable and 
all-round development of Sino-Romanian friendship is placed on you,” he added. Hu noted 
the fact that the meeting is held in the international peace year bears special signifi- 
cance. "The people, including the young people of both countries, are major forces 
for maintaining peace and I eagerly hope that Sino-Romanian young people will strive 
hand in hand for sustained world peace.” 


In a message to the meeting, President Nicolae Ceausescu said the two parties and the 
two peoples greatly value the prolonged friendly relations between the two countries. 
"These relations built on the solid basis of absolute equality, mutually respect for 
their national independence and sovereignty, non-interference into other's internal 
affairs, mutual esteem are developing constantly.” He expressed the belief that Chinese 
and Romanian youths will cooperate closely in the spirit of friendship and unity, so 
as to make greater contributions to the friendship, cause of socialism and world peace. 


Song Defu, first secretary of the Chinese Communist Youth League Central Committee, 
and his Romanian counterpart Nicu Ceausescu both made speeches at the meeting. Hao 
Jianxiu, member of the Secretariat of the Chinese Communist Party Central Committee, 
also attended the meeting. A Romanian youth photo exhibition was opened here this 
morning. 


Feted by Xi Zhongxun 
OW271832 Beijing XINHUA in English 1747 GMT 27 May 86 


[Text] Beijing, May 27 (XINHUA) -- A banquet was held at the Great Hall of the People 
here today for a Romanian youth delegation led by Nicu Ceausescu, first secretary of 
the Central Committee of the Romanian Union of Communist Youth League Central Committee. 
In his toast, Xi Zhongxun, member of the Political Bureau of the Communist Party Central 
Committee, said the friendship between the two parties, the two governments and the 
two peoples have stood tests and are deep-rooted. The exchange of visits between the 
young peoples signifies a promising vista of friendship between the two countries, he 
said. 


Xi expressed the hope that the visit of the Romanian youth delegation will help deepen 
the friendship and trusts founded by the old generations of the two countries and promote 
the longstanding, stable and all-round development of the friendship. 


Song Defu, first secretary of the Chinese Communist Youth League Central Committee, 
and Nicu Ceausescu also spoke at the banquet. Present were also member of the Secre- 
tariat of the Communist Party Central Committee Hao Jianxiu and over 150 young people 
from Romania. 
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Meet With Hu Yaobang 
OW281216 Beijing XINHUA in English 1158 GMT 28 May 86 


[Text] Beijing, May 28 (XINHUA) -- Chinese Communist Party General Secretary Hu Yaobang 
met leading members of a visiting Romanian youth delegation here today. Hu said the 
relations between the two parties, the two governments and the two peoples, including 
their young people, are very good. He expressed the hop? for the expansion of friendly 
bilateral relations. The delegation is led by Nico Ceausescu, first secretary of the 
Central Committee of the Romanian Union of Communist Youth and minister for youth 
problems. It is scheduled to leave for the southern Chinese cities of Hangzhou and 
Shanghai tomorrow. 


Hu Qili Co-Hosts Dinner 
OW281718 Beijing XINHUA in English 1523 GMT 28 May 86 


{Text] Beijing, May 28 (XINHUA) -- Hu Qili, member of the Political Bureau of the 
Chinese Communist Party (CPC) Central Committee, and Wang Zhaoguo, member of the Secre- 
tariat of the CPC Central Committee, met here today with leading members of a Romanian 
youth delegation. They hosted a dinner for the visitors after the meeting. The 
delegation is led by Nicu Ceausescu, first secretary of the Central Committee of the 
Romanian Union of Communist Youth and minister for youth problems. 


PRC, GDR AGREE TO EXPAND TRADE RELATIONS 


OW270056 Beijing XINHUA in English 0029 GMT 27 May 86 


{Text] Berlin, May 26 (XINHUA) -- China and Democratic Germany today agreed to expand 
trade relations during the next five years. Qin Zhongda, Chinese minister of chemical 
industry, and his Democratic German counterpart, Guenther Wyschofsky, agreed that 
bilateral trade-economic relations should be developed further. The two addressed the 
second plenary session of the Democratic Germany-China Economic Commission, which opened 
in Berlin today. 


Qin and Wyschofsky characterized the 1986-1990 trade and payments agreement, signed 
last July, as an important basis for developing the economic and scientific-technological 
cooperation between China and Democratic Germany. The economic commission was estab- 
lished in April 1985 and its first plenary session was held in Beijing. 


FANG YI MEETS GDR SCIENCE ACADEMY GROUP 


OW221131 Beijing XINHUA in English 1118 GMT 22 May 86 


[Text ] Beijing, May 22 (XINHUA) -- State Councillor Fang Yi today met a delegation 
from the Academy of Sciences of Democratic Germany led by its President Werner Scheler, 
which arrived here May 15. They conferred on the strengthening of scientific and 
technological co-operation between the two countries. Lu Jiaxi, president of the Chinese 
Academy of Sciences, was among those present. Earlier today, Lu Jiaxi and Scheler signed 
an agreement on the co-operation in the field of natural sciences and technology sciences 
between the two academies, and a 1986-1988 program on scientific co-operation. According 
to the agreement, both sides will exchange sciettists to make field studies, pay visits, 
do research work, attend academic activities, exchange information of research achieve- 
ments, and also hold bilateral academic symposiums. 
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SONG JIAN MEETS GDR COUNCIL CHAIRMAN STOPH 


0W231801 Beijing XINHUA in English 1733 GMT 23 May 86 


[Text] Berlin, May 23 (XINHUA) -- Willi Scoph, chairman of Democratic Germany's Council 
of Ministers, met Chinese State Councillor Song Jian here today. Stoph said Democratic 
Germany has the same views on maintaining world peace as China and he expressed his 
happiness about the friendly cooperation between the two countries in all fields. 


Song noted that China attaches great importance to developing friendship and cooperation 
with Democratic Germany, scientific and technological cooperation between the _ two 
countries, which he said helps maintain world peace. [sentence as received] 


SCIENCE MINISTER SONG JIAN IN CZECHOSLOVAKIA 


Technical Cooperation Reviewed 
0W261601 Beijing XINHUA in English 1448 GMT 26 May 86 


[Text ] Prague, May 26 (XINHUA) -- China and Czechoslovakia today discussed ways to 
enhance bilateral scientific and technological cooperation. Song Jian, Chinese state 
councillor and minister-in-charge of the Science and Technology Commission, and his 
Czechoslovak counterpart Jaromir Obzina expressed satisfaction with Sino-Czechoslovak 
cooperation in science and technology in recent years during their talks. 


The two men briefed each other on their scientific and technological achievements and 
their future development program. Song, heading a Chinese scientific and technological 
delegation, arrived here yesterday from Berlin, where he signed a 10-year scientific 
and technological cooperation agreement between China and Democratic Germany. 


Meets Premier Strougal 
OW281428 Beijing XINHUA in English 1421 GMT 28 May 86 


[Text] Prague, May 28 (XINHUA) -- Czechoslovak Premier Lubomir Strougal today expressed 
satisfaction with the development of relations between his country and China and hoped 
the ties will be further strengthened. While receiving Chinese State Councillor Song 
Jian, Strougal said the two countries should make greater efforts to promote bilateral 
cooperation in politics, economy, science and technology and culture. 


Song Jian, who is also minister in charge of the State Science and Technology Commission, 
said there exists a large potential for China and Czechoslovakia to cooperate in science 
and technology and that the two countries should take further measures to advance their 
cooperation. Song, heading a Chinese scientific and technological delegation, arrived 
here last Sunday. He held talks with his Czechoslovak counterpart Jaromir Obzina on 
Monday. 
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BULGARIA, PRC TO INCREASE ECONOMIC COOPERATION 


OW280152 Beijing XINHUA in English 0119 GMT 28 May 86 


[Text] Sofia, May 27 (XINHUA) -- The Bulgarian Government will help promote cooperation 
between Chinese and Bulgarian enterprises, Bulgarian Premier Georgi Atanasov said today. 
While meeting with Lu Dong, minister in charge of China's State Economic Commission, 
the premier said the exchange of visits by top-level delegations between the two 
countries in the past two years had increased mutual understanding and laid the 
foundation for tne development of cooperation in economic, trade, scientific and techno- 
logical fields. Lu's visit, he added, will create a better prospect for this coopera- 
tion. Atanasov also briefed his guest on the tasks and concrete policies in the 


socialist construction in Bulgaria. 


The Chinese minister arrived here on Monday leading a Chinese economic delegation 
a visit to this country. 


PRC, POLISH NEWS AGENCIES SIGN COOPFRATION PACT 


OW2/235/7 Beijing XINHUA in English 2346 GMT 27 May 86 


[Text] Warsaw, May 27 (XINHUA) -- China's XINHUA NEWS AGENCY and the press agency of 
Poland (PAP) today signed a cooperation agreement, the first of its kind ever concluded 
between the two organizations. The accord was signed by XINHUA Director General Mu 
Qing and PAP Director Janusz Roszkowski. 


Roszkowski said the signing of the agreement would enhance the relations of cooperation 
between the two news agencies which began right after the founding of new China. 


Mu Qing said he believed that the new agreement would bring to a new stage the coopera- 
tion between the news agencies of two socialist countries which has existed without 


a letup over the past three decades and more. 


NEW SFRY PREMIER MEETS AMBASSADOR XIE LI 


0W281303 Beijing XINHUA in English 1207 GMT 28 May 86 


(Text ] Belgrade, May 27 (XINHUA) -- Newly-appointed Yugoslav Premier Branko Mikuli¢ 
told Chinese Ambassador Xie Li today that the Yugoslav-Chinese friendly relations, which 
have been developing smoothly over the years, will be further strengthened in the future. 
The premier, who met with the Chinese ambassador in the Federal Hall, said that he was 
interested in the fresh experiences China has gained in its socialist construction. 


He added that China has scored rapid progress in its construction after overcoming 
various obstacles and that Yugoslavia is pleased with the achievements China has made. 
Mikulic told the Chinese ambassador that his new government will make al! efforts to 
deal with the country's economic problems. 


Ambassador Xie conveyed to Mikulic the greetings of Chinese Premier Zhao Ziyang on his 
new appointment as Yugoslav Premier. 
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PRC, SURINAME COMMEMORATE ANNIVERSARY OF RELATIONS 


Sends Message 
OW271702 Beijing XINHUA in English 1549 GMT 27 May 86 


[Text] Beijing, May 28 (XINHUA) -- Chinese President Li Xiannian today sent a 
congratulatory message to L.F. Ramdat Misier, acting president of Suriname, hailing the 
tenth anniversary of the establishment of diplomatic relations between the two 
countries. 


The telegram said, "The establishment of diplomatic relations between our two countries 
in 1976 ushered in a new period of development for our traditional friendship. Over 
the past ten years, friendly contacts between our two countries have been on the 
increase. And we have carried out useful cooperation in various fields and deepened 
our mutual understanding. "Both China and Suriname are developing countres, belonging 
to the Third World. We sympathize with and support each other in our struggle for 
safeguarding state sovereignty and national independence and for developing our 
national economies." President Li went on to say that to strengthen and further 
develop "the amicable ties and cooperation between China and Suriname fully accords 
with the fundamental interests of our two countries and is also the common desire of 
our two peoples." The Chinese president also expressed his confidence that with joint 
efforts, "even greater progress will undoubtedly be made in our bilateral friendly 
relations in the next decade." 


Surinamese President Greets Li 


0W191223 Beijing XINHUA in English 1147 GMT 29 May 86 


[Text] Paramaribo, May 28 (XINHUA) -- Surinamese President L.F. Ramdat Misier today 
telegraphed Chinese President Li Xiannian to commemorate the 10th anniversary of the 
establishment of diplomatic relations between Suriname and China. "It is my pleasure 


to extend to you also on behalf of the government and people of Suriname best wishes 
for the well being and prosperity of your people," Ramdat-Misier said. "May the years 
to come afford us additional opportunities to furtherance our bilateral cooperation and 
so strenghten the ties of friendship between our peoples," he added. President Li 
Xiannian also sent a complementary message to the Surinamese president today. 


Reception Marks Relations 


0W290854 Beijing XINHUA in English 0748 GMT 29 May 86 


[Text] Paramaribo, May 28 (XINHUA) -- Suriname Acting President Ramdat Misier and 
Chinese Ambassador to Suriname Yan Hongliang today expressed the hope that relations 
between the two countries will be further developed. Both were speaking at a reception 
here this evening given by Yan Hongliang to mark the 10th anniversary of the 
establishment of diplomatic relations between the two countries. About 200 peoples 
including Prime Minister Willem Udenhout attended the reception. To celebrate the 10th 
anniversary, a number of activities are scheduled to be held throughout the country. 
Last Saturday, Acting President Ramdat Misier presented a decoration with the Palm of 
Honor of Suriname to Chinese Ambassador Yan Hongliang or his efforts to promote 
China-Suriname relations. Earlier this week, the Suriname TV (STVS) showed a Chinese 
feature film "Black Dragon Flies" and a local newapaper carried a special article on 


China yesterday. 
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HU YAOBANG, CAPE VERDE'S PRIME MINISTER CONFER 


0W291426 Beijing XINHUA in English 1418 GMT 29 May 86 


[Text] Beijing, May 29 (XINHUA) -- Chinese Communist Party General Secretary Hu Yaobang 
conferred here today with Cape Verde's Prime Minister Pedro Pires on the basic 
experience in the development of the Third World. On how to make the Third World 
countries properous and powerful, Hu listed four fairly successful guidelines based on 
the situation with over 100 of these countries. 


He put the adoption of a policy suitable to its own conditions higher on the list. In 
view of the situation today, he said, the pursuance of a peaceful and non-aligned 
foreign policy that does not bind itself onto the chariot of a big power can help cut 
defence expenses, develop economy and win support from the people. Secondly, he noted, 
the government must provide job opportunities and means of subsistence for the people 
and gradually raise their living standards after independence. Moreover, he also 
stressed on the introduction of the policy of opening to the outside world and the 
maintenance of harmony and unity among different political parties, politica! ‘orces 
and the people of different social strata. 


Sharing Hu's view Pires gave a detailed account of the experience of his own country 
and of the entire African Continent as a whole. Since its independence, Cape Verde 
has, in the light of its own natural resources and favorable geological position, 
developed domestic economy, improved the Livelihood of its people, and pursued a policy 
of non-alignment, he said. Successes have beeu scored to the welcome of the poeple. 


"If a country fails to progress after independence, independence would be meaningless 
and, if the people's life after independence is worse than before, what is the 
significance of that independence," he added. 


The Chinese party leader said he consented to his view. The meeting lasted one and a 
half hours. 


YAO YILIN HOLDS PRESS CONFERENCE IN VANCOUVER 


0W291000 Beijing XINHUA in English 0953 GMT 29 May 86 


[Text] Vancouver, May 28 (XINHUA) -- Chinese Vice Premier Yao Yilin today praised the 
1986 World Exposition of Transport and Communications in Vancouver as “very good" and 
"of great significance."' He told a press conference this afternoon that he came to 
Canada mainly to attend expo's "China Day" as well visit the "Great country and the 
friendly people" of Canada. Yao visited the Canadian, Senegalese, Pakistani, Guinean 
and Japanese pavilions at the exposition this morning. 


On Sino-Canadian relations, the vice premier said that the recent visit to China by 
Candian Prime Minister Brian Mulroney greatly enchance political, economic and cultural 
exchanges between the two countries. Mulroney's offer of a long-term, interest-free 
loan to China will boost investment by Canadian enterpreneurs in China and economic 
cooperation between the two countries, he added. 
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PARTY STYLE RECTIFICATION MEETING ENDS 


‘Good Beginning’ Against Abuses 
OW291408 Beijing XINHUA in English 1352 GMT 29 May 86 


[Text] Beijing, May 29 (XINHUA) -- The Chinese Communist Party's campaign egainst 
selfish abuses of power by government and party officials has "made a good begining" 
over the past five months, the PEOPLE's DAILY said today. 


In a report on a week-long review of the campaign's progress by members of the party's 
Central Discipline Imspection Commission, the party newspaper said exposure and 
prosecution of serious abuses had let people to "see the party in a new light." 


The review, which ended Wednesday, came in response to party leader Hu Yaobang's 
January 10 speech to 8,000 ranking government and party officials in which he asked 
them to lead the way against selfishness, excessive bureaucracy, and lack of respect 
for party policies. About 90 percent of the cases resolved since Hu's speech have been 
economic crimes. Many have resulted in criminal prosecution. Among the offenses have 
been illegal profiteering in scarce goods and in foreign currency, the paper said. 
According to the paper, Qiang Xiaochu, a leader of the Discipline Commission, assured 
participants in the closed-door review that violators of the law or party discipline 
will be punished evenhandedly "no matter who they are, no matter what’ their 
backgrounds." 


Those attending agreed that “unhealthy tendencies" -- including selfish abuses, 
"serious bureaucratitis," willful ignorance of wrongdoing and other practices against 
party policy -- hurt the party's image, and that eliminating them will be a “protracted 
task," said the paper. 


Exacerbating the problem of “individual unhealthy tendencies, Qiang said, were 
"institutional unhealthy tendencies," which involve government departments and other 
work units breaking the law to maximize gains for their organizations. For example, he 
said, some units have extorted extra money or property from other units wanting their 
materials or services for needed projects. "We must crack down on this as well," said 
Qiang. Ultimately, he told the party members at the review session, "we must rely on 
the people to eliminate the harmful activities which they oppose. We must encourage 
people to speak out when they see wrongdoing -- and we must follow their lead." 


Improving the practices of party and government officials "can only help" the economic 
reform and the policy of opening to the outside world, he said. "It will make easier 
the work of China's modernization." 


Progress Reviewed 
0W291003 Beijing XINHUA Domestic Service in Chinese 1615 GMT 28 May 86 
[By reporters Ding Shiyi and Zhang Yanping] 
[Text] Beijing, 28 May (XINHUA) -- A meeting to exchange information on the 
rectification of party style in departments under the CPC Central Committee and the 


State Council, which opened in Beijing on 23 May under the sponsorship of the Central 
Discipline Inspection Commission, ended at Huairen Hall in Zhongnanhai this morning. 
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Responsible persons of 17 ministries and commissions gave oral or written speeches at 
the meetiug. Proceeding from the actual conditions in their departments and viewing 
things from various angles, they exchanged information on the rectification of party 
style through prompt action since the convocation of an 8,000-strong meeting by central 
organs. 


With party style rectification as an important item on their agenda, leading party 
groups of various ministries and commissions have made vigorous efforts to investigate 
and handle major or serious cases, and many leading comrades have personally handled 
such cases. As a result, the time of handling such a case can be shortened, and quick 
progress can be made. This is a common point reflected in the exchange of information. 
The leading party groups of the Ministry of Coal Industry; the Ministry of Water 
Conservancy and Electric Power; the Ministry of Agriculture, Animal Husbandry, and 
Fishery; and the Ministry of Railways particularly dealt with their work in this 
regard. In investigating and handling 10 cases, all of the responsible comrades of the 
leading party group in the Ministry of Coal Industry divided their work, each 
responsible comrades of the leading party group in the Ministry of Coal Industry 
divided their work, each responsible for certain cases. The secretary of the leading 
party group personally heard briefings on such cases, read and commented on materials 
on the cases, and took part in discussions on how to handle them. At the same time, the 
secretary of the leading party group required party committee secretaries in various 
units to personally give briefings on party style as well as on major cases, and no one 
else should do this for them. In investigating and handling cases, the secretary of the 
leading party group in the Ministry of Water Conservancy and Electric Power was the 
first to sign up for handling the most difficult case, and an important breakthrough 
was soon made in the long pending case. 


The rectification of party style has effectively promoted improvement in the work style 
of government organizations and has ideologically strengthened workers and staff 
members. This is another point reflected in the exchange of information. In rectifying 
party style, the leading group of the General Administration of Customs regarded 
overcoming bureaucratism and improving leadership style as the emphasis of work for the 
various offices of the General Administration as well as for leading cadres at various 
levels. From January to April this year the five members of the leading party group of 
the General Administration, except one who remained in office to take charge of work, 
studied and investigated 33 basic customs units in Guangdong, Liaoning, and other 
places in order to promote the rectification of party style. The General Administration 
has 20 department directors and deputy department directors. Except for 1 on sick 
leave, 19 of them went to basic customs units to acquaint themselves with the situation 
in the rectification of party style there. While rectifying party style, the Ministry 
of Posts and Telecommunications has made vigorous efforts to improve the work style of 
various posts offices and the quality of its workers and staff members. The ministry 
has set a number of people as examples and commended them as such. The headquarters of 
the Chinese People's Armed Police Force, the Agricultura) Bank of China, the Ministry 
of Chemical Industry, and the China Nonferrous Metals Covporation have achieved fairly 
good results in this regard. 


At the meeting responsible persons of various ministries and commissions time and again 
mentioned this important point: The achievements made in party style rectification are 
consolidated and expanded by investigating and handling major or serious cases, 
correcting unhealthy tendencies, and conscientiously summing up experiences. 
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The State Physical Culture and Sports Commission, the Ministry of Metallurgical 
Industry, the China Association for Science and Technology, the Chinese Academy of 
Sciences, the State Economic Commission, the Chinese People's Association for 
Friendship With Foreign Countries, and the State Administration for Industry and 
Commerce have investigated and handled various cases, conscientiously summed up their 
experiences, and educated their workers and staff members to draw a lesson from such 
cases in order to raise their consciousness in upholding the fine party style and to 
develop the achievements made in the rectification of party style. 


At today's session Second Secretary of the Central Discipline Inspection Commission 
Wang Heshou, Permanent Secretary Han Guang, and Secretary Qiang Xiaochu delivered 
speeches concerning the information exchanged at the meeting. 


Wang Heshou spoke after Qiang Xiaochu and Han Guang gave their speeches. He said: 
During the past 4 months since the central meeting attended by 8,000 people early this 
year, the leading party groups and party committees of organs of the CPC Central 
Committee and the State Council, including all ministries and commissions, have made 
rather serious efforts to grasp the rectification of party style as an important task; 
that is to say, the work of building spiritual civilization has been placed high on the 
party committees' agenda. This is a leap in rectifying the leadership style of our 
leading cadres. This accomplishment is by no means less important and meaningful than 
the exposure and handling of several major or serious cases. We should have a correct 
assessment of this accomplishment. Leading party groups, party committees, and leading 
cadres of all ministries and commissions should persist in grasping the building of 
material civilization and the rectification of party style (spiritual civilization) 
simultaneously. They should not ignore the great progress they have made in ideology 
and in leadership style, and they should remove from their agenda the political and 
ideological work and the work of rectifying party style as time goes by. 


Wang Heshou continued: Most of the major and serious cases we have row revealed are of 
a criminal nature; that is, they are problems beyond the scope of party style. 
However, these cases involved cadres who are party members, and their occurence was 
truly assisted by the unhealthiness of party style this is, the problems to be resolved 
in rectifying party style have been brought to light by these major and serious cases. 
Because of this, the central authorities have decided to grasp major and serious cases 
as a way to start the rectification of party style. This is absolutely correct, for it 
points out the crucial issue. In doing this, we should be persistent and should not 
relax our efforts. This is an extremely important step in rectifying party style and 
improving our standards of social conduct. In addition, the leading party groups and 
party committees of all ministries and commissions should, at the same time, pay 
attention to other problems concerning party style. At the moment, common and serious 
problems caused by unhealthy party style are the various unhealthy practices engendered 
from three ideologies -- individualism (mainly manifested by abusing official power for 
selfish ends), bureacracy (such as, turn a blind eye to unhealthy practices)m and 
liberalism. In this regard, the leading party groups, party committees, and leading 
cadres of all departments should not underestimate the seriousness of unhealthy 
practices in their own units. By summing up the present situation of unhealthiness in 
party style, we should note that individualism, serious bureaucracy, and liberalism are 
the ideological roots of the unhealthy practices. 
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Wang Heshou said: As far as building socialism is concerned, our laws, systems, 
policies, and regulations are still imperfect. Under these circumstances, we should 
have a criterion for judgitz what is right and what is wrong -- that is, the conception 
about right and wrong based on party spirit. Even if there were regulations tu follow, 
a person without good party spirit may still take advantage of loopholes to engage in 
unhealthy practices. For this reason, our cadres who are party members are requested 
to set up laws in their own minds (to uphold party spirit). This is a significant 
matter concerning the prevention of unhealthy practices and the rectification of party 
style. Concluding his speech, Wang Heshou expressed the hope that the leading party 
groups, party committees, and leading cadres of all ministries and commissions would 
give party members eduation in party spirit and in social ethics (or work ethics) on 
the basis of the characteristics of various professions and trades and by applying 
typical examples. He also hoped that all departments would set up their standards for 
work ethics and trade discipline according to the characteristics of their fields of 
work and the salient features of their own units. 


In his speech Han Guang said: This current meeting to exchange information on the 
rectification of party style is aimed at summing up our work in this regard step by 
step. From the speeches made by representatives of 17 departments, we realize that 
under the direct leadership of the party Central Committee over the past 5 months, the 
broad masses of cadres in party and discipline inspection groups of various departments 
have done a great deal of work and attained preliminary results in implementing the 
guidlines set by the meeting attended by 8,000 people. Party style has been further 
improved, a fine beginning in party style rectification work. This fine beginning is 
of great significance: 1) It has helped us gain valuable experience; 2) it has shown 
that people's confidence has strengthened; and 3) it has made us see once again the 
gigantic power of the party's three major work style. 


Han Guang pointed out: All of us must not relax our efforts because our task remains 
heavy and arduous. Some departments have just begun to rectify the unhealthy trends in 
various trades. We must do a good job in fulfilling this year's three major tasks of 
combating ‘mhealthy trends, conducting education on party spirit, and strengthening 
discipline. Therefore, we must carry out work resolutely and persistently, and under 
no circumstances should we relax our efforts. We must continue to exert ourselves, and 
do a still better job in rectifying party style and correcting unhealthy tendencies. 


Han Guang pointed out: The key in rectifying party style is to match our deeds with 
our words. He said: There is a special feature in doing this year's work of 
rectifying party style and correcting unhealthy tendencies. That is, we have worked 
out and promulgated a series of necessary statements and regulations. The issue is 
that we must implement these statements and regulations, and ensure that our actions 
are as good as our words. This is an issue of matching our deeds with our words and 
integrating theory with practice. Our party has always relied on this to win 
confidence of the people and our friends. The next step of our work is to strengthen 
investigation and study, and pay attention to new situations. He said: In the course 
of carrying out reforms, opening the country to the outside world, and invigorating 
domestic economy, we must pay attention to the developments and changes as well as the 
new situations and new problems so as to remove obstacles and pave the way for smoothly 
carrying out our reforms. 


Attending today's meeting were responsible persons of the central and state organs and 
the relevant departments totaling more than 900 people. 
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GUANGMING RIBAO VIEWS 'DOUBLE-HUNDRED POLICY’ 


HK300219 Beijing GUANGMING RIBAO in Chinese 21 May 86 p 1 


{Article by Gong Yuzhi and Liu Wusheng: "How the Slogan ‘Let a Hundred Flowers Blossom 
and a Hundred Schools of Thought Contend' Is Put Forward"] 


[Text] The article written by Comrade Lu Dingyi "Historical Review of Putting Forward 
the Slogan ‘Let a Hundred Flowers Blossom and a Hundred Schools of Thought Contend,'‘'" 
which was published by GUANGMING RIBAO on 7 May, recorded important historical facts 
and put forward brilliant ideas. In this article, we would like to add some ideas 
according to historical documents. 


(I) 


When the Chi:.ese Research Institute of Traditional Operas was set up in 1951, Mao 
Zedong wrote an inscription, reading "Let a hundred flowers blossom, weed througn the 
old and bring forth the new." Actually when the Yanan Northeast Opera Research 
Institute was set up in 1942, he had already written the inscription “weed through the 
old and bring forth the new." In 1951 he added the inscription with “let a hundred 
flowers bloosom" as encouragement to all theatrical circles, not only to those of the 
Beijing opera (the northeast opera). At an enlarged meeting of the Political Bureau of 
the CPC Central Committee on 28 April 1956, Mao Zedong said: The slogan “let a hundred 
flowers blossom" has come from among the masses of the people. I do not know who set 
it forth (at the moment someone chipped in and said: Zhou Yang did). I was asked to 
write a few words, so I wrote "let a hundred flowers blossom, weed through the old and 
bring forth the new." According to what we know, Comrade Zhou Yang said to someone 
that the slogan “let a hundred flowers blossom" was set forth at a meeting of 
traditional operas; he thought it was a very good slogan and reported it to Comrade Mao 
Zedong. 


The slogan "let a hundred schools of thought contend" was put forward by Mao Zedong in 
1953 as a guide to the research of Chinese historical problems. In his article 
mentioned above, Comrade Dingyi gave an important account of the background of the 
slogan, saying that the slogan was set forth when a dispute arose between two Marxist 
historians Guo Moruo and Fan Wenlan on the issue of how to divide stages of Chinese 
ancient history. In 1953 the CPC Central Committee decided to entrust its Propaganda 
Department to set up three committees for studying problems concerning Chinese history, 
reform of Chinese written language, and teaching of Chinese language. On 26 July the 
department submitted a namelist of three committees and the CPC Central Committee 
approved it on S$ August. Mao Zedong also commented on candidates for heads of the 
three committees. Later on, when head of the committee for studying Chinese historical 
problems asked Mao Zedong for instruction on principles of studying Chinese historical 
problems, Mao Zedong said it was necessary to let a hundred schools of thought 
contend. This guideline was conveyed at a meeting of the committee. At an enlarged 
meeting of the Political Bureau of the CPC Central Committee in April 1956 and at the 
national propaganda work conference in March 1957, all interested parties spoke of the 
facts behind the slogan. In 1984 on the occasion of the 30th anniversary of starting 
publication of the journal RESARCH OF HISTORY, Comrade Liu Danian, a member of the 
committee for study of Chinese historical problems, also mentioned the question. 


OO EL 
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It is true that in the early 1950's, the two slogans were separately set forth, and the 
slogau “let a hundred schools of thought contend" was not publicized openly. 


(II) 


It was only in 1956 that our party defined “letting a hundred flowers blossom and a 
hundred schools of thought conte.d" as the basic principle governing our scientific and 
cultural work. it also expoundec on the signficance of the principle systematically 
and gave wide-spread publicity to its implementation. 


The CPC Central Committee made the decision when it discussed the report delivered by 
Mao Zedong "On the 10 Major Relationships" at an enlarged meeting of the Political 
Bureau of the CPC Central Committee. 


Mao Zedong delivered the report on 25 April, which did not set forth the two slogans, 
but in which the meaning was implied. 


When discussing the report, Lu Dingyi said problems ‘elating to spheres of learning, 
the arts and technology should be discussed freely. At a meeting on the issue of 
intellectuals held in January 1956, Lu Dingyi pointed out: We should not keep the 
"lid" on the development of learning, the arts and technology. "Questions of right and 
wrong in learning, the arts and technology sould be freely discussed by intellectuals 
inside and outside the party. They should be allowed to display their abilities and 
adopt their own style, while different schools of thought should be allowed to exist 
simultaneously and new schools of thought should be allowed to appear (this is entirely 
different from letting bourgeois ideas run wild). They may criticize each other. 
However, such criticism should be based on facts; one should not just stick labels on 
others." At an enlarged meeting of the Political Bureau of the CPC Central VLommittee, 
Lu Dingyi repeated his views. Meanwhile, at a meeting of heads of propaganda 
departments at various levels, which was held after the meeting on the question of 
intelleccuals, Lu Dingyi did not agree to the statement that "I.P. Pavolov belongs to 
socialism while Weierxiao [7614 1422 9876] and Western medical science fall under the 
category of capitalism and the traditional Chinese medical science comes from feudal 
society;" and "Thomas Hunt Morgan and Gregor Johann Mendel come under the category of 
capitalism while Trofim Lysenko and Ivan Michurin belong to socialism." He also said 
that it was wrong to stick labels of capitalism and feudalism on natural sciences. 


When discussing the report delivered by Mao Zedong "On the 10 Major Relationships," 
some people pointed out the positive role of the inscription “let a hundred flowers 
blossom" written by Mao Zedong and mentioned the fact that Mao Zedong set forth the 
slogan “let a hundred schools of thought contend" for the establishment of the 
committee for studying Chinese historical problems. They also suggested that the two 
slogans be applied in settling questions of right and wrong in sciences and culture. 


When delivering the concluding report at the enlarged meeting of Political Bureau of 
the CPC Central Committee on 28 April, Mao Zedong pointed out: In my view, "letting 
hundred flowers blossom and a hundred schools of thought contend" should be taken as 
our policy. We should let a hundred flowers blossom in the sphere of art and let a 
hunered schools of thought contend in the sphere of science. In terms of academic 
problems, we should not impose one particular academic view to ban another. If it is 
the truth, inevitably more and more people will believe it. 
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The policy of “letting a hundred flowers blossom and a hundred schools of thought 
contend" was then officially proclaimed at a supreme state conference. 


At the supreme state conference, which was held on 2 May, Mao Zedong delivered a report 
"On the 10 Major Relationships." After people of various circles spoke at the meeting, 
Mao Zedong took the floor again. He said that the slogan "let a hundred flowers 
blossom and a hundred schools of thought contend" was put forward at an enlarged 
meeting of the Political Bureau of the CPC Central Committee. He also said: Spring 
has now come; we should let a hundred flowers blossom and should not only let some 
flowers blossom, and some not. This is what is called letting a hundred flowers 
blossom. Two thousand years ago, various schools of thought and their exponents during 
the spring and autumn period and the warring states period were allowed to contend 
freely. Now we need free contention too. He also said: Within the limits permitted 
by the state Constitution, different schools of thought, whether they are right or 
wrong, should be allowed to contend with each other. We should not poke our nose into 
their contention. We do not have a clear understanding of either Lysenko and 
non-Lysenko theory. There are so many theories and natural sciences. And even in 
terms of social sciences, there is this and that school of thought. They must be 
allowed to speak freely and state their views in journals and newspapers. 


On behalf of the CPC Central Committee, Lu Dingyi delivered a speech entitled "Let a 
Hundred Flowers Blossom and a Hundred Schools of Thought Contend" to intellectual 
circles in Huairentang Hall on 26 May. He started his speech by pointing out: "The 
CPC stands for letting a hundred flowers blossom in literary and artistic work aid 
letting a hundred schools of thought contend in scientific work. This policy was 
proclaimed by Chairman Mao at the supreme state conference."' Lu Dingyi's speech 
represented the party's most detailed and clear exposition of this policy at that 
time. People know the speech relatively well because it was published openly. 
However, many young people do not have any idea of it. It is worth reading for them; 
therefore they can understand well the efforts made by our predecessors to explore new 
things. The content of the statement made by Mao Zedong at the supreme state 
conference on 2 May as mentioned above was made known in the explanatory note of 
"letting a hundred flowers blossom and a hundred schools of thought contend" in 
"annotations on the resolution on certain questions in the history of our party since 
the founding of the PRC." 


(III) 


In this very period,, Mao Zedong also wrote several letters relating to the slogan "let 
a hundred flowers blossom,"' which have been collected in the "Selected Letters of Mao 


Zedong." 


On 19 February 1956, Mao Zedong wrote a letter to Liu, Zhou, Chen, Peng Zhen, Xiaoping, 
Chen Boda, and Dingyi. The letter was actually a reply to a Soviet scholar who was 
then teaching in China, who once said to his Chinese colleagues that he did not agree 
to what Mao Zedong said on the world outlook of Sun Yat-sen in his book "On New 
Democracy."' In the letter, Mao Zedong wrote: "I do not think, that we should stop 
such free talk. Everybody has the right to speak freely. This is just an expression 
of different views on academic problems, it has nothing to do with damage to prestige." 
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The letter made clear an important question that contending with all leaders on 
academic problems is permissible. It also meant that everyone is equal before the 
truth in academic discussions. 


Another letter was the one that Mao Zedong wrote to Zhang Jichun, deputy head of the 
Propaganda Department under the CPC Central Committee on 18 April 1956. The letter was 
written on a transcript of conversations made with a responsible party cadre of an East 
European country, who spoke of reactions evoked among geneticists of his country to 
imposition of Lysenko's theory. In the letter, Mao Zedong noted: -"Attention must be 
paid to this transcript of conversations. It is hoped that the Propaganda Department 
under the CPC Central Committee will discuss the problem and invite responsible 
comrades of the Academy of Science and other departments concerned to attend the 
discussion. And this document must be passed to Comrade Lu Dingyi when he comes back 
from abroad.""' Afterwards, Lu Dingyi proposed that the Academy of Science and Ministry 
of Higher Education sponsor a forum on genetics in Qingdao in August to implement the 
policy of “letting a hundred flowers blossom." After attending the forum, professor Li 
Rugi wrote an article entitled "My Views on the Policy of Letting a Hundred Flowes 


e 


Blossom From the Angle of Emetics," which was carried in GUANGMING RIBAO. Ina letter- 


to Hu Qiaomu on 30 April 1957, Mao Zedong suggested that RENMIN RIBAO reprint the 
article with a new headline "The Only Way to The Development of Science" and the 
original headline be used as subhead. 


This headline “The Only Way to the Development of Science" represented a simple, clear 
and profound summation of the policy of letting a hundred flowers blossom. 


(IV) 


It was in his report "On the Correct Handling of Contradictions Among the People" 
delivered in February 1957 and the "speech at the CPC's national conference on 
propaganda work" delivered in March that Mao Zedong started elaborating the policy of 
"letting a hundred flowers blossom and a hundred schools of thought contend." During 
the conference on propaganda work, the central Propaganda Department collected some 
questions (33 altogether) with regard to ideological work, and printed and distributed 
them to comrades participating at the meeting for reference. When reading the 
document, Mao Zedong ticked off many questions and annotated them. 


Beside the question that some people think that non-Marxist ideas should not be allowed 
to contend in the party school because of its special characteristics, Mao Zedong 
wrote: "This does not seem right; why should we be afraid of contention?" 


Beside the question that some people believe that it is not permissible to take a 
skeptical attitude toward classical works, Mao Zedong wrote: ‘Why not?" 


Beside the question of whether the party's policies are open to debate, Mao Zedong 
wrote: "Why are the party's policies not open to debate?" 


Beside the question of whether party members are allowed to doubt or oppose certain 
tenets of Marxism and whether a party member who seriously doubts Marxist-Leninist 
philosophy, economics, and theories about socialism can be kept on within the party, 
Mao Zedong wrote: "The former is affirmative and the latter is negative." 


And beside the question of how to get rid of dogmatism in teaching Marxism and 
Leninism, Mao Zedong wrote: ‘"'The only way is to encourage criticism and debate." 
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All these comments made by Mao Zedong had substantial ideological content and 
manifested confidence and boldness of vision. Meanwhile, they were also something 
important added to his report "On the Correct Handling of Contradictions Among the 
People" and the "Speech at the CPC's National Conference on Propaganda Work." 


(v) 


In looking back over the past 30 years, people are of the opinion that 1956 was a most 
important year in our history since the founding of the People's Republic, and a year 
in which the Chinese Marxists achieved marked results ideologically in exploring the 
possibility of building socialism with Chinese characteristics. It was expected that 
the nation-wide socialist transformation would have been completed in 1956, and how to 
build socialism with Chinese characteristics was already placed on our agenda. Soviet 
criticism of Stalin alerted us not to borrow indiscriminately from foreign experience 
and taught us that we should advance effective policies to build socialism of our own 
style. In the past 7 years, we have accumulated a wealth of experience, both positive 
and negative, in this aspect. Dating back to 1956, at the supreme state conference in 
January, Mao Zedong pointed out that the Chinese people should have a long-range plan 
and strive to put an end to backwardness in the economic, scientific and cultural 
fields in several decades. At the meeting on the question of the intellectuals, Zhou 
Enlai pointed out that our intellectuals had become a part of the working class and 
called on them to march toward the modernizaticn of science. In April Mao Zedong 
delivered the speech "On the 10 Major Relationships" and set forth the "double-hundred 
policy.” In July Zhou Enlai delivered a speech “Dictatorship Must Continue and 
Democracy Must Develop." In September, at the eighth national party congress, Liu 
Shaogi, Zhou Enlai and Deng Xiaoping respectively delivered reports on the topics of 
major contradictions in China, a vigorous and steady plicy for economic construction, 
and the building up of a party in power. At the eighth national party congress, Chen 
Yun made a statement that in the socialist economy there must be a main body together 
with some complementary systems. Also in 1956 we had already started to prepare the 
theory that there are contradictions among the people in socialist society as well as 
the report "On the Correct Handling of Contradictions Among the People," which Mao 
Zedong was to deliver in February of the following year. All this put forward a large 
number of new and important theoretical problems with a view to exploring and creating 
a series’ of new policies of building socialism. In March 195/ Mao Zedong pointed out: 
"The current policies will make our literature and art, science and technology 
prosperous and keep our party with exuberant vitality. As a result, the people's cause 
will flourish and China will become a powerful and lovely country." This demonstrated 
the wish of the whole party and the people of the whole country. 


It must be noted that the efforts made by our party since the 3d Plenary Session of the 
llth CPC Central Committee to explore the possibility of building socialism with 
Chinese characteristics are the continuation of the efforts made in this respect in 


1956. 


After 1957, the history of our country underwent a winding course. There were positive 
experiences, but accumulated mistakes led to the 10 years of internal disorder - the 
"Cultural Revolution." Many efforts made in 1956 were criticized or distorted. Al] 
costs we paid were huge and appalling and the lessons we drew were painful. 
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Therefore, on the one hand, we must have a good understanding of the ideological 
theories created in 1956 and make continued efforts; on the other hand, we must find 
out why the efforts made in 1956 cannot be carried on the sum up experiences so that we 
will more consciously make sustained efforts to blaze new trails and we will really be 
able to build China into a powerful and lovely socialist country. 


HONGQI HOLDS FORUM ON ‘DOUBLE HUNDRED' POLICY 


HK300817 Beijing GUANGMING RIBAO in Chinese 22 May 86 p l 
[Report: "HONGQI Editorial Department Holds Forum on ‘Double Hundred' Policy"] 


[Text] At a recent forum held by the HONGQI editorial department, some literature and 
art theorists, critics, writers, professors, and literature and art editors called on 
people of the same trade to implement with concrete actions the policy of "letting a 
hundred schools of thought contend" and to stimulate the prosperity of socialist 
literature and art, as well as academic development. 


More than 40 people from literature and art circles attended the forum. The 
participants held: A pressing task at present is that critics should dispel all 
misgivings, shake off all fetters, participate in the contention, and implement the 
“double hundred" policy by writing more and better commentaries, and thus make 
contributions to the building of a socialist spiritual civilization. 


After reviewing the implementation of the “double hundred" policy over the past 3 
decades and the experiences and lessons gained in the course of its implementation, 
some comrades attending the forum pointed out: Since the 3d Plenary Session of the 
llth CPC Central Committee, the "double hundred" policy has been implemented most 
satisfactorily. However, because the "double hundred" policy has been subjected to 
constant interference over the years, the influence of "leftism" still occurs from time 
to time and both parties to the contention still have a lingering fear. In order to 
change this state of affairs, it is necessary to create more satisfactorily a relaxed 
and harmonious atmosphere suitable to the prosperity of literature and art and the 
development of science. In their speeches, some comrades hoped that critics and 
writers will trust one another, be extremely open-minded, and, on the premise of 
courageously upholding the truth and correcting their mistakes, be strict with 
themselves and broad-minded toward others and that their words and acts in the 
contention will not be detrimental to the relaxed and harmonious atmosphere. 


Through many years of practice, the comrades attending the forum unanimously held that 
the key to satisfactory implementation of the "double hundred" policy lies in leaders. 
All comrades earnestly hoped that the relevant leaders at all levels will set an 
example in implementing the "double hundred" policy. 


Many comrades pointed at the meeting that while stressing a relaxed and harmonious 
atmosphere, we should continue to adhere to the socialist orientation under the 
guidance of Marxist ideology and instill a stronger sense of social responsibility 
among literature and art workers. Our literature and art serve the people and 
socialism and, therefore, the guiding position of Marxism is unshakable. Some comrades 
said that, with regard to the literature and art ideological trends and the social 
ideological trends in the West, it is necessary to study and analyze them with a 
Marxist stand, viewpoints, and methods. We should not blindly copy them, still less 
should we regard them as a guiding idea and replace the guiding position of Marxism 


with them. 
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In their speeches, the comrades also pointed out: In the course of implementing the 
"double hundred" policy, it is absolutely necessary to foster a good study style, to 
advocate a scientific approach of seeking truth from facts, and to persist in linking 
theory with practice, particularly with the practice of reform, rather than to close 
ourselves in a room and to be keen on inventing and creating new "systems." 


JINGJI RIBAO COMMENTATOR WAGES ACADEMIC FREEDOM 


HK290921 Beijing JINGJI RIBAO in Cinese 24 May 86 p 2 


{[Commentor's article" "May All Kinds of Flowers Blossom in Our Country's Academic 
Garden" | 


[Text] Thirty years have passed since the party Central Committee and Comrade Mao 
Zedong put forward the policy of “letting a hundred flowers bloom and letting a hundred 
schools of thought contend."" The policy of letting a hundred flowers bloom in art and 
letting a hundred schools of thought contend in the academic field is the fundamental 
policy of our party and country to make science and art flourish. It embodies the 
protective laws of socialist scientific and cultural development. 


For some time after the policy of "letting a hudred flowers bloom and letting a hudnred 
schools of thought contend" was put forward in 1956, the academic fields of our country 
were full of life. However, because of the interference of "leftist' ideas, such good 
times did not last long. Beginning in the summer of 1957, one political movement 
occured after another. These political movements and, in particular, the decade of 
turmoil, made it impossible to implement this policy. 


Since the 3rd Plenary Session of the llth CPC Central Committee, the situation of 
implementing the policy of "letting a hundred flowers bloom and letting a hundred 
schools of thought contend" has greatly change. The discussion in the academic 
circles about the idea that practice is the sole standard for testing truth and 
questions concerning the purpose of socialist production, the planned commodity 
economy, and reforms of ownership, and so on, marked the arrival of the second spring 
in the academic fields of our country. 


The positive and negative experience in the past 30 years has proved that when the 
policy of “letting a hundred flowers bloom and letting a hundred schools of thought 
contend" was correctly implemented, a flourishing scene would appear in the academic 
fields, and when this policy was not correcty implemented, an apathetic atmosphere in 
which “ten thousand horses were all muted" would prevail. In the past 30 years, the 
intellectuals of our country have gone through thick and thin and have traversed a 
tortuous course in implementing the policy of "letting a hundred flowers bloom and 
letting a hundred schools of thought contend."" We should seriously sum up such 
historical experience. 


The tide of a new technical revolution has now appeared in the world and our country is 
in a great era of economic structural reform and socialist modernization. Development 
of the social productive forces and changes of the economic structure have a very 
strong impact on the traditional customs, ideas, and concepts and political and 
cultural reforms have also been put on the order of the day. The practice in reform 
and construction have given rise to a series of new questions we should dare to 
explore. We should have the courage of abandoning outdated patterns and critically 
absorb the scientific theories of other people. The practice in reform and 
construction has also accumulated a series of new experience which we should sum up 
scientifically and raise to the level of theory. 
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In order to meet the needs of the great era, we must further implement the policy of 
"letting a hundred flowers bloom and letting a hundred schools of thought contend" and 
create a new situation of flourishing academic work in our country. 


In order to implement the policy of "letting a hundred flowers bloom and letting a 
hundred schools of thought contend,'' we must ensure democracy and freedom in academic 
work and create a good academic environment. In scientific research, there are no 
forbidden zones, no idols, and no pinnacles. We should allow and encourage the 
formation and development of different schools. In a socialist society, different 
academic views are usually differences in understanding and do not involve the nature 
of class struggle. Everyone is equal before the truth. In academic research, we must 
advocate freedom of independent thinking, freedom of debate, freedom of criticism, and 
freedom of setting forth, defending and reserving one's views. Differences in academic 
views can only be resolved through discussion, criticism, countercriticism, and 
self-criticism. We must never arbitrarily raise academic problems to the level of 
political problems, put political labels on others, or use the big stick on others. 
Only by further eliminating the influence of the feudal partriarchal system and the 
practice of "one person alone has the say," can we make academic work flourish and 
produce outstanding talents. 


In order to implement the policy of "letting a hundred flowers bloom and letting a 
hundred schools of thought contend,"' we must have a correct understanding of the 
contingent of intellectuals in our country. The intellectuals in our country are part 
of the working class and they have been tempered in the socialist revolution and 
socialist construction. Many of them suffered much during the past political 
movements, but they are still working one heart and one mind with the party. History 
has proved that this contingent is reliable. Leaders at various levels should provide 
them with good conditions for academic research, resolve problems related to their 
livelihood and income, and materially and spiritually implement in earnest the party's 
policy toward intellectuals. 


The key to implement the policy of "letting a hundred flowers bloom and letting a 
hundred schools of thought contend" lies in the leadership. We must reform the 
managerial system and leadership methods in academic work. We must be good at 
exercising ideological leadership, create a freer environment of the academic circles, 
and create an atmosphere of unity, harmony, mutual trust, and mutual understanding. We 
must advocate and cultivate the style of study of integrating theory with practice and 
noble professional ethics and values. 


Theories come from the practice of reforms and construction, and the era of reforms and 
construction requires talented people. Let us better implement the policy of "letting 
a hundred flowers bloom and letting a hundred schools of thought contend" so that the 
academic circles can better serve the reform of the economic structure and socialist 
modernization and that all kinds of flowers and rich fruits will appear in our 
country's academic garden. Our era will certainly become an era in which people of 
talent emerge in large numbers! 
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PART III OF LIAOWANG ARTICLE ON TECHNOLOGICAL IMPORTS 


HK280729 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 20, 19 May 86 pp 12-13 


[Article by Cao Jiarui: "China's Technological Imports -- Present Status and Problems 
(Part III)" -- final installment] 


[Text ] Stepping Up Marcoeconomic Control Depends on Intensifying the Reform of the 
Economic Structure 


The necessity of stepping up the macroeconomic control of the PRC's technological im- 
ports is a universal and urgent demand at the present time. In regard to this problem, 
the decision of the CPC Central Committee on reform of the economic structure and the 
Seventh 5-Year Plan for economic and social development recently adopted by the NPC 
have both pointed out the direction and determined the principles therein. 


At present the PRC's technological imports are not without macro-control. The pattern 
of the macro-control is built on the foundation of the existing economic structure. 
The special points are: a focus on planned control as the main body, and governments 
at various levels firmly controlling the power of examining and approving the projects 
and the power of distributing the amount of foreign exchange; technological imports 
are placed under the direct intervention and command of the government organs; but, 
because of the existing demarcation in the structure of the spheres of control of the 
departments and the regions, the macro-control of technological imports has in reality 
become a power structure system with complex and complicated relationships which are 
reciprocal but not coordinated. With respect to enterprises, this system is manifested 
by a high degree of centralization, of separate control exercised by the individual 
governments; whereas insofar as the state is concerned, it is manifested in a relative 
dispersion between the departments and the regions. With the lack of a market feedback 
mechanism and the shortage of a method of systematic and scientific work, the efficiency 
of such a system is very low and the decision-making on technological imports, regard- 
less of whether they are of a macro or micro nature, is frequently influenced by the 
wishes of the decision-makers (collective or individual) of the government organs con- 
cerned. Aside from being prone to boasting and exaggeration and to negligence in their 
duty, the decision-makers, (collective and individual), due to their own limited exper- 
ience and knowledge, may not necessarily be able to make the correct decision. To be 
responsible to the state and the people, decision-makers have to spend much time and 
energy, use various methods, including investigation, studies and calling meetings to 
discuss and to deliberate so as to make clear many concrete details on the projects 


concerned, before they can write down their approval or disapproval. These concrete 
details should have been clarified first by the enterprise taking charge of the pro 
jects but due to the demarcation between the regions and the departments, much time 
and energy must be spent on handling, mediating and adjusting the redoubled contradic- 
tions arising from the conflict of power and interests. Moreover, it is necessary to 
devote much time and effort to intervening and taking charge of certain affairs of a 
purely business nature. Under such conditions, government organs at various levels 


will naturally be kept busy by sundry affairs and by large amounts of duplicate work, 
perhaps ceaselessly engaged in routine matters. They have no time, energy or the pro- 
per conditions to truly contemplate, study and solve macro-problems. 
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Hence, the key to strengthening the macro-control of teciinological imports necessarily 
lies in liberating government organs from clumsy and complicated matters so that govern- 
ment organs at various levels can truly display the role of organizing the economy as 
1 whole and‘ perform a good job in macro-promoting, adjusting and controlling the work 
f technological imports. 


However, only through intensifying the reform of the economic structure is it possible 
to gradually liberate government organs at various level from complex and complicated 


business tasks. That is to say, strengthening the macro-control of technological im- 
ports can only be fundamentally brought about along with the progress of reform of the 
economic structure. For the present, in order to overcome certain disorder, the adop- 


tion of certain emergency measures is necessary and may at least accomplish certain 
short-term effects. 


Although macro-control of technological imports can only follow reform of the economic 
structure and become gradually strengthened, reform of the economic structure cannot 
automatically strengthen the macro-control of technological imports. Macro-control 


of techno.ogical imports must still have, and exercise, its own measures and conditions. 
lt we do not start to study and prepare for these measures and conditions early and 
at present, then, following the intensified development of reform of the economic struc- 
ture, macro-control of technological imports not only will not be strengthened but also 


may play a counter-role in the reform of the economic structure, bringing about certain 
passive effects. 
iow To Determine the Strategic Targets of Technological Imports 


\n exceedingly important problem concerns the strategy of technological imports. Tech- 
nological imports constitute one of the measures to realize technological transforma- 
tion, but not the only measure. The technological progress of various industries and 


trades, the improvement, upgrading and replacement of various categories of products, 
and the technological transformation of various enterprises do not necessarily call 
for technological imports. Importation of technology from abroad is for the purpose 


of strengthening China's ability to achieve regeneration by its own efforts. This stra- 
tegic objective should never be shaken. This being the case, in order to help techno- 
logical progress and to be able to earnestly strengthen the ability to achieve self- 


regeneration, and speaking comprehensively from the whole country, from the individual 
industries and enterprises and from the various regions, where should the breakthrough 
points lie? This is a strategic question of a fundamental nature. Through the years, 
it was not true that the quesiton had not been discussed or probed into at all, but 
no strategic u:irangements had been made that have been accepted and followed by every- 
body. Judging from the current phenomena, in regard to the current technological im- 


ports in the PRC, the most outstanding trend is everybody making an advance abreast, 
"all neglected tasks being undertaken" and “blossoming on all fronts," but hardly any 
real strategic arrangements can be found. 


Whether or not a country has the ability to achieve self-regeneration depends on whether 
or not its machine building industry (referring to the machine building industry in 
the broad sense) is able, basically able, (naturally not 100 percent) to supply the 
equipment, including equipment needed for imported foreign component technology, re- 
quired for development of the country's national economy and technological progress. 
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In order to achieve this strategic target, it will be necessary to consider the follow- 
ing five problems in the work of technological imports: 


l. The relationship between the technological imports of the various industries and 
trades and the technological imports of the machine building industry; 


Re In regard to the technological imports of the various industries and trades, the 
transition from import of whole-set equipment to the import principally of components; 


Re In regard to the technological imports of the machine building industry, how to 
maximize its own capacity of providing full-set equipment; 


4. In regard to the relationship in supply and demand between the machine building 
industry and the various industries and trades, how to develop the necessary advisory 
and contracting ability in engineering; and 


5. In regard to both the machine building industry and the various industries andtrades, 
and in respect of technological imports, how to consider replacing imports by, and pro- 
ceeding in the direction of, expanding exports. 


Regarding all the above problems, only after the government organs have organized, de- 
voted great efforts to, carefully studied and conducted meticulous investigation, re- 
search and forecasting, can strategic arrangements be made. 


Since the conditions of the various industries and trades differ from each other, they 
should each have their own strategy. For example, the PRC's automobile manufacturing 
industry must be vigorously developed. At present the PRC has over a hundred odd motor 
vehicle factories. They are spread throughout various provinces, municipalities and 
districts in the country. But their specialization is extremely low. Basically they 
are complete automobile making plants, averaging a production capacity of only several 
motor cars per day! If a thoroughgoing reorganization according to the principle of 
a high degree of specialization is not made of the PRC's automobile manufacturing indus- 
try and the importation of large quantities of foreign motor vehicle manufacturing tech- 
nologies to be scattered piecemeal to various localities is allowed, then the PRC's 
automobile industry should have its own strategic arrangements for technological im- 
ports. 


Since conditions differ in different localities, there should be different strategies 
for different localities. For example, one province may enjoy superiority in making 
engines, but does not possess the essentials or basics for manufacturing automobiles. 
Then there is no reason for the province, just because car making is a "“hot-item," to 
start from the beginning and develop the automobile industry. Rather, it should bring 
its superiority into full play and, by means of technological imports, strengthen its 
production of engines. 


In short, strategies are important. Only when there is correct strategic guidance is 
it possible to formulate a good long-term plan for technological imports. 


A Long-Term Plan Ensures the Development of Importation Work 


A long-term plan for technological imports is an outline of actions for the realization 
of strategic arrangements. It can only be a guide and not mandatory. The role of a 
long-term plan lies in ensuring the stable development of the work of technological 
import, and avoiding great ups and downs. 
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Importation of foreign technologies requires the spending of foreign exchange. It is 
not at all difficult to figure out how much foreign exchange the state will spend on 
importing technologies during the Seventh 5-Year Plan period. A long-term plan should 
solve the problem of how much work to be done with how much available funds. In the 
long-term plan, outside of certain specially large projects, it is not necessary to 
list all at once the large, medium-sized and small projects, since as a matter of fact 
they cannot be clearly listed. However, a long-term plan should specify the major tar- 
gets in accordance with the strategic arrangements and leave some room for subsequent 
readjustments. 


The selection and picking or leaving out of concrete projects is not determined by whe- 
ther or not they are “listed” in the plan. One of the defects of the PRC's planning 
structure is: once a project is conceived and is listed in the plan book, then it be- 
comes one that must be carried out. In reality, the selection, picking or leaving out 
of a project must first of all be determined by a study of the project's feasibility. 
This belongs to the micro-sphere. We should require the enterprise (including the ad- 
visory organ entrusted by the enterprise) to prepare beforehand a study of the project's 
feasibility. At present, the studies on the feasibility of many of the PRC's projects 
have been extremely simple and crude. In reality, they are but expansions of the pro- 
ject's letter of proposal or recommendation and basically not a study of its feasibil- 
ity. The state should call upon the relevant government organs to formulate regulations 
on the study of the feasibility of projects, concretely stipulating the contents and 
intensity of the study and the quality standard. 


It Is Urgently Necessary To Set Up a Marco-Structure for Technological Imports 


The strategic arrangements for technological imports, the realization of long-term plans 
and the selection, picking or leaving out, of projects cannot simply rely on administra- 
tive measures and the direct intervention and command of government organs but should 
rely mainly on economic measures such as taxation, credits and loans, foreign exchange 
control and necessary subsidies from the state. In the sectors of taxation and credit 
and loans, the PRC has many policy-schemes. The problem is that these measures are 
broad ones and are being carried out in matter-of-fact manner. For example, take the 
provisions for tax reduction or exemption on measures like compensatory trade, "utiliza- 
tion of foreign capital,” and technological transformation of existing enterprises. 
They are broadly and generally applied and their broad and casual application does not 
manifest a strategic purpose, does not support the major points, and does not accomplish 
good results. Therefore, it is extremely necessary to restudy and reformulate these 
policy measures. 


China's foreign exchange reserves must be subjected to rigid control. Unfortunately, 
a drawback in the existing foreign exchange control system is that it lacks flexibility 
in the allocation of foreign exchange to departments and regions and in making adjust- 
ments. This is a situation that requires urgent improvement. 


It is essential that government organs retain a definite degree of power in examining 
and approving project undertakings. But the major points of the government's examining 
and approving project proposals should be to analyze and assess the project's functions 
in, and contributions to, the whole economic structure and to society. That is to say, 
government organs should assure the role of the state being the organizer of the whole 
economic structure and should macroscopically, and on the basis of the whole structure, 
assess the economic and social benefits of the projects. 
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In particular, when the financial benefits of a project are good but the economic and 
social benefits are not good, or when its financial benefits are not good but the econo- 
mic and social benefits are good, government organs should take a macro-approach and 
make a decision on the selection, taking or forsaking of the project. In carrying out 
an analysis of economic and social benefits, naturally we cannot entirely reject quali- 
tative considerations and arguments but government organs should learn to make quanti- 
tative analysis. At present, the quantitative analysis of economic benefits has already 
developed into a systematic and scientific methodology and the quantitative analysis 
of social benefits is also developing. On both of these two issues, the PRC's research 
is still rather scanty. Government organs, for the sake of endowing themselves with 
the tactics of examining and approving projects, should forthwith organize their forces, 
intensify first the study of the method of quantitative analysis of economic benefits, 
study and formulate “shadow prices," and at the same time begin the study of a method 
of quantitative analysis of social benefits. 


Strengthening the macro-control of technological imports signifies the elevation of 
the level and quality of the work of government organs. The macro-control of technolo- 
gical imports cannot depend for their solution or realization on making certain read- 
justments in the form of redistributing power in the existing power structure. At the 
moment, it is extremely urgent that the relevant government organs should, integrating 
the spirit and principle of the reform of the economic structure, systematically study 
the problem of establishing a macro-structure for technological imports and, in a plan- 
ned manner, gradually build up various kinds of work. 


ZHONGGUO XINWEN SHE ON SCIENTIFIC, TECHNOLOGY PLAN 


HK230336 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0758 GMT 21 May 86 


[Roundup by reporter Dai Yaping: "China's Spectacular Plan for Tackling Key Scientific 
and Technological Problems" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 21 May (ZHONGGUO XINWEN SHE) -- China is pursuing a colossal plan for 
tackling key scientific and technological problems in a down-to-earth manner. The ful- 
fillment of the plan will have an inestimable bearing on China's future science and 
technology as well as economic life. 


Although it has been neither given too much attention nor crowned with such conspicuous 
names as "the star wars plans" or "Eureka," this plan embraces various fields like agri- 
culture, energy resources, communications and transportation, raw materials, engineering 
and electrical equipment, the production of consumer goods, new technologies, and so 
on. With no military items, this plan is nothing short of a very sophisticated study 
assignment. The manufacture of robots, laser and computer technologies, and so on, 
covered by the Eureka plan are also subjects for study in the Chinese plan for tackling 
key scientific and technological problems. 


The implementation of this plan began in 1983. In view of the reasons that China's 
scientific and technological levels are relatively low -- the standards of scientific 
and technological personnel are uneven, the scientific and technological research insti- 
tutes are scattered, and so on -- it is really a good method of raising China's scienti- 
fic and technological levels and promoting economic development to tackle key scientific 
and technological problems by pooling the wisdom of the best scientists in the country 
under unified state plans and with the financial support of the government. 
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Three thousand eight hundred and ninety-six items of the first plan for tackling key 
scientific and technological problems under the “Sixth 5-Year Plan" have attained impor- 
tant achievements, of which, 3,100 items have already been applied in key construction 
projects, and technical transformation and industrial and agricultural production, yield- 
ing a direct economic benefit of over 10 billion yuan. 


This plan for tackling key scientific and technological problems has chosen the most 
urgently needed items in China's economic development as the tasks to be tackled by 
concerted efforts. Of the 38 key scientific and technological items completed over 
the last 3 years, 16 items fall under the categories of energy resources, communications 
and transportation and the exploration of new materials, including the exploitation 
of coal, long-distance pipe-coaling technology, new-type construction isaterials and 
complete sets of technology for heavy duty trains. 


It is noteworthy that China has made headway in some key burgeoning technologies. For 
example, some breakthrough-like progress has been made in the research of microelectro- 
nic and information technologies, Chinese-made computers, 32-bit microcumputers as well 
as large and medium-sized computer systems. Major breakthroughs have been made in bio- 
logy, like the production of diarrhea vaccines for young stock, insulin, cephalosporin 
acylating agent, and so on. Good headway has also been made in optical fibre communi- 
cation, nuclear, laser, remote sensing, superconducting technologies, and other fields. 


Not long ago, China disclosed to the outside world its plan for tackling scientific 
and technological problems under the "Seventh 5-Year Plan." In this new plan, China 
has determined 76 key items to be developed, a 100 percent increase over that of the 
"Sixth 5-Year Plan," including important technical equipment like 600,000-kilowatt thermo- 
power generating equipment, superhigh pressure universal electric transmission and tran- 
former sets, units of 10-million-ton large-scale mining equipment for opencut mines, 
and so on. Among these items to be developed are also bioengineering, new materials, 
robots, laser and remote sensing technologies and other burgeoning technologies, as 
well as other social development items like research into hepatitis, cardiovascular 
and cerebrovascular diseases, endemic diseases, traditional Chinese medicines, family 
planning, and eugenics. Besides, more than 50 state-’evel open-type laboratories focus- 
ing on the basic research of genetic engineering, zymological engineering, crystal ma- 
terials, software engineering, microcirculation, cancer genes, veterinary biology, and 
other technologies will be built. 


Judged by the items listed, this is a very confident plan closely related to the real- 
ization of China's economic take off within this century. Five years later, its achieve- 
ments will add new impetus to China's future development. 


SCIENCE, TECHNOLOGY WHITE PAPER TO BE ISSUED 


OW251330 Beijing XINHUA in English 1202 GMT 25 May 86 


[Text ] Beijing, May 25 (XINHUA) -- China's State Science and Technology Commission 
will issue its No 1 white paper -- "Guide to China's Science and Technology Policies”. 
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According to the commission, the white paper, running to 500,000 Chinese characters, 
covers policies and legislation, research and development, commercialization of research 
results, environment and resources, and statistics. 


Prefaced by Song Jian, minister in charge of the commission, the white paper records 
the gists of China's principal policies on science and technology development since 
1979 and the basic facts on major achievements, research in natural sciences and devel- 
opment of high technology and the technical market. 


It will also publish for the first time the date obtained from the first science and 
technology survey in China. 


The issuance of the white paper, a commission official said, aims at strengthening over- 
all guidance to science and technology development in China and coordinate steps of 
enterprises and research institutions. 


The paper will be published by the science and technology literature publishing house. 


SATELLITE TV RECEIVING STATION TESTED IN GUIZHOU 


OW281213 Beijing XINHUA Domestic Service in Chinese 0016 GMT 28 May 86 


[Text] Guiyang, 28 May (XINHUA) -- A ground receiving station for satellite-transmitted 
television with a C-band of 6.2 meters, together with its antenna and receiver, all 
developed and built domestically, passed the ministerial-level examination recently 
in Dunyun City, Guizhou Province. 


According to the tests conducted on the spot, this ground receiving station for satel- 
lite-transmitted television and its antenna and receiver all hold the technical lead 
in our country as far as their performance is concerned. Through the use of this kind 
of equipment, television progams transmitted by a satellite over the equator of the 
earth can be received directly even in such remote mountain areas as Jagdaqi of Heilong- 
jiang, Ulan Hot of Nei Monggol, and Lhasa of Xizang, while the picture received is clear 
and the sound is good. 


This set of ground receiving station equipment was developed and built by the Hongqi 
Machinery Plant, the Yonghua Radio Instrument Plant, and the Changhong Machinery Plant 
for the purpose of solving the difficu’ty of receiving Central TV's programs in old 
revolutionary base areas, minority areas, and border areas. Now mass production of 
this equipment has already begun. 
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JOINT VENTURES TO USE METRIC WEIGHTS, MEASURES 


OW270822 Beijing XINHUA in English 0616 GMT 22 May 86 


[Text] Zhengzhou, May 27 (XINHUA) -- Sino-foreign joint ventures in China are required 
to use the metric system when they sell their products on the domestic market, a senior 
Chinese official has said. 


The system must also be used in technology and equipment imports, Meng Zhaoqian, deputy 
director of the State Bureau of Weights and Measures, said at a recent national work 
conference held in Keifeng, Henan Province. As a matter of fact, he added, Shanghai 
and Shantou starting this year have banned the import of equipment using the British 
system. Light industry will first use metric measurements on packing, trademarks and 
directions. 


According to a decree issued by the State Council in 1984, the metric system will be 
used on all new equipment designed and produced as of this year, so that the British 
system will gradually be phased out. Local governments have spent more than 20 million 
yuan on changing over to metric and standard instruments in the past two years, and 
the work is expected to be completed by the end of this year, Meng Zhaoqian added. 


400 SELF-CONTAINED INDUSTRIAL UNITS PLANNED 


OW271644 Beijing XINHUA in English 1434 GMT 27 May 86 


[Text] Beijing, May 27 (XINHUA) -- China plans to manufacture 409 self-contained indus- 
trial units to implement the country's Seventh Five-Year Plan (1986-1990), He Guangyuan, 
vice-minister of machine-building industries, told XINHUA today. He called for inter- 
national cooperation for designing and producing the key parts of these units, adding 
that his ministry will also promote cooperation with other ministries for the same pur- 
pose. 


Among the self-contained installations planned are 200 generating units for 21 hydro- 
electric power stations and 60 nuclear power plants, the equipment for a 300,000-kilo- 
watt nuclear power station, the smelting and steel rolling equipment for retooling 20 
existing iron and steel works, and 1l units able to produce up to 2,000 tons of cement 
per day. 


Also anticipatedis the equipment needed for the second phase of construction of the Bao- 
shan steel works near Shanghai, the vice-minister said. Most of the 400 units, to be 
produced by China's 500 factories, will be up to world standards, he said. 


POSTS MINISTRY URGES CORRECTING IRREGULARITIES 


OW261717 Beijing XINHUA Domestic Service in Chinese 1042 GMT 24 May 86 
[By reporter Li Anding] 
[Excerpts] Beijing, 24 May (XINHUA) -- The Ministry of Posts and Telecommunications 


today announced five concrete objectives of its efforts to improve the work style of 
posts and telecommunications offices. 
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The Ministry calls on all posts and telecommunications offices to attain the following 
five objectives before National Day. 


Re to basically stop the evil practice of telecommunications workers abusing their 
power to extort money from, accept gifts or dinner invitations from, or make things 
difficult for customers; 


Be to basically solve the problem of some postal and telecommunications workers who 
steal newspapers and periodicals from the mail or violate regulations to disconnect 
normal telecommunications; 


3. to reduce drastically the cases of embezzling business earnings, remittance, news- 
paper and periodical subscription fees or rural telephone fees; stealing postal parcels 
or mail; and opening, hiding or destroying mail or telegrams; 


4. to clear up heavy mail backlog and reduce wrongly delivered mail, and to cut back 
major telegram errors by more than 30 percent as compared with the corresponding period 
of 1985; and 


$. to remarkably improve service attitude and seriously handle customers’ complaints 
and postal inquiries. 


ABOLISHING LOCAL ECONOMIC RESTRICTIONS URGED 


OW251904 Beijing Domestic Service in Mandarin 1100 GMT 24 May 86 


[Excerpts] A letter from Chen Liansheng, one of this station's reporters, states that 
"some restrictions that block up channels of circulation must be eliminated." 


The letter says: This reporter recently learned from some prefectures and counties 
in western Hubei and eastern Sichuan Provinces that to protect local interests, some 
counties, districts, and departments concerned in the mountain regions have levied 
charges on locai farm and sideline products such as hogs, tea, tangerines, edible fun- 
gus, and other items on the pretext of providing assistance or protecting natural re- 
sources. The levies in general amount to 5 or 10 percent of the total value of the 
commodities, but sometimes go as high as 20 percent. Some localities have even issued 
special documents stipulating that without paying natural resource levies, commodities 
will not be perimitted to leave the locality and will be confiscated. 


The local masses are very angry with these regulations that violate the central author- 
ities’ guidelines and have strongly demanded that the departments concerned act according 
to the central authorities’ Document No 1 and abrogate these erroneous documents. 


This station has added an editor's note to the letter which points out that to change 
the impoverished and backward outlook of the mountain regions, the various localities 
should rely on implementing the correct policy and principle, bringing into full play 
all local strong points, developing commodity production, and enlivening the local eco) 


omy. They should not rely on levying natural resource charges, which will only resuit 
in losing the masses’ support, further impoverishing the masses, and check the local 
economy. To reform and perfect the commodity circulation system, it is important to 
meet the needs of commodity production, continuously study and solve new problems, and 
promote commodity circulation by various means and ways. But it is incorrect to check 


the economy. 
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HE DONGCHANG ON GRANTING OF ACADEMIC DEGREES 


OW261410 Beijing XINHUA in English 1354 GMT 26 May 86 


[Text] Beijing, May 26 (XINHUA) -- Graduates with masters' and doctor's degrees trained 
in China should be senior experts with ideals, conscience, knowledge and sense of dis- 
cipline, educational official He Dongchang urged. 


At a meeting of the Academic Degrees Committee under the State Council, which opened 
here today, He Dongchang, vice-chairman of the organization, said the work of granting 
academic degrees should adhere to the socialist road and the principle of integrating 
theory with practice. 


China has enrolled 158,000 students for master's degree and 5,100 students for doctor- 
ates since it resumed the diploma system in 1981; a total of 38,000 of them have been 
granted master's degrees and 350, doctor's degrees. 


Beijing University and the Chinese Academy of Social Sciences have awarded nine honorary 
doctor's degrees to celebrated foreign scholars, scientists, statesmen and outstanding 
public figures. 


ULANHU, OTHERS AWARD TIBETAN EPIC EXPERTS 


OW270914 Beijing XINHUA in English 0602 GMT 27 May 86 


[Text ] Beijing, May 27 (XINHUA) -- The committee which recently compiled, edited and 
translated into Chinese the tibetan epic, "Gesar Khan" was honored at a meeting on the 
work this week. 


The 800-year-old folk epic portrays a legendary hero of the Tibetan people. The colla- 
tion of the many versions was listed as one of the key scientific research objects dur- 
ing the Sixth Five-Year Plan (1981-1985). 


During the period, the experts collected more than 200 kinds of hand-copied versions 
and block-printed editions of the epic. Sung versions of the epic by some 50 Tibetan 
bards were copied on tapes running for a total of 2,200 hours. 


The experts, from 17 provinces and cities, came to Beijing for the meeting and received 
prizes from senior Chinese leaders Ulanhu, Xi Zhongxun and Ngapoi Ngawang Jigme yester- 
day. 


Beijing XINHUA Domestic Service in Chinese at 1358 GMT on 26 May in a similar report 
adds that "a closing ceremony for the National Gesar Conference was held at the Cultural 
Palace of the Nationalities on the afternoon of 26 May" and that it was attended by 
“leading members of the Propaganda Affairs Commisson, the Ministry of Culture, the 
Chinese Academy of Social Sciences, and other relevant departments.” 
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ZHU HOUZE ADDRESSES HUBEI IDEOLOGICAL FORUM 


HK250530 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 24 May 86 


[Text] On the morning of 21 May, at Wuchang's Hong Shan Hall, Zhu Houze, director of 
the CPC Central Committee's Propaganda Department, held a forum with Hubei's theorists, 
journalists, writers, and artists to listen to their opinions on how to improve 
idological work and carry out ideological and cultural reforms. Zhu Houze spoke at the 
forum. 


In his speech, he pointed out emphatically that we are now facing extensive and 
profound changes. In order to give a push to the reforms, it is necessary to strive to 
bring about a democratic, cordial,and harmonious atmosphere. 


Qian Yunlu, deputy secretary of the provincial CPC Committee, attended and chaired the 
forum. 


Comrade Zhu Houze said: All our comrades in Hubei are concerned with-the building of 
Spiritual civilization. This is excellent. If our ideological and cultural cause does 
not develop, if there are no changes in the ideological domain, and if we do not pa, 
attention to building spiritual civilization, it would be extremely difficult to give a 
push to the reform of our economic structure. If we fail to do ideological, cultural, 
and journalistic work satisfactorily, the reform of the economic structure cannot be 
carried out smoothly. Now that we are facing extremely profound, extensive, and 
long-term major changes, our comrades in journalistic theoretical, and literature and 
art circles must be ideologically prepared for them. These changes are more profound 
than all previous changes. It is inevitable that these changes will lead to 
disagreement and a multitude of different opinions. This shows that our society is 
politically democratic and is full of vitality and vigor. This is better than dead 
silence. In the parst our cadres were used to working in the absence of disagreement. 
Now, we should learn to give correct guidance and to choose the correct way in the face 
of different opinions. We should be aware of the difficulty of ideological work and 
the favorable conditions for it and handle them by adopting the correct principles. 
Given these principles we should gradually discover the appropriate methods. In this 
way, we can bring about unity and a harmonious atmosphere and, in a creative spirit, 
create a new situation. 


Comrade Zhu Houze continued: Now, it is necessary to bring about an atmosphere that is 
characterized by unity, harmony, mutual understanding, and mutual trust. Without such 
an atmosphere, we will encounter additional difficulties in our attmept' to 
appropriately resolve various social contradictions. Paying no attention to 
circumstances and various conditions is anything but a dialectical materialist 
attitude. The absence of favorable circumstances and a good atmosphere is detrimental 
to the implementaion of the party's correct principles and policies. 


Zhu Houze stressed: In order to resolve ideological contradictions, we should orient 
ourselves correctly, adopt the most appropriate measures, give guidance tactfully, and 
be sincere. It is necessary to strive to make circumstances favorable so that all 
contradictions can be appropriately resolved in a cordial and harmonious atmosphere. 
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Also present at the forum was "(Wang Zhongnong), director of the provincial CPC 
Committee's Propaganda Department. The responsible persons of the provincial Academy 
of Social Sciences, the provincial Federation of Social Science Associations, Central 
China Teachers' College, and HUBEI RIBAO spoke at the forum. 


Throughout the forum, there was a harmonious, lively atmosphere. 


On 22 and 23 May, Zhou Houze, director of the CPC Central Committee's Propaganda 
Department successively called at Wuhan University, the Central China Teachers’ 
College, the Central Agricultural University, and the Central China Engineering 
College. At these institutions, he held forums with the leaders, teachers, and 
students to discuss the problem of how to fully understand the significance of the 
current reforms from the angle of the history of the development of mankind; the 
problem of how to improve and strengthen ideological and political work in institutions 
of higher learning; and the problem of how to enliven theoretical studies in the social 
sciences. Those who attended the forum aired their view freely. There was democratic 
heart-to-heart talking, plenty of laughter, and a harmonious atmosphere throughout the 


forum. 


Comrade Zhu Houze also visited Wuhan University's Biological Specimen Center and its 
Measurement Center, and the Central China Laser Research Center. He praised them for 
their important pedagogical and scientific research achievements. 


BO YIBO DISCUSSES EFFORTS TO CARRY OUT REFORMS 


OW222310 Beijing XINHUA Domestic Service in Chinese 1229 GMT 22 May 86 
[By RENMIN RIBAO reporter Li Jie and XINHUA reporter Chen Chaozhong 


[Excerpts] Zhengzhou, 21 May (XINHUA) -- When Bo Yibo, vice chairman of the Central 
Advisory Commission, inspected Henan, he pointed out that the on-going reform is an 
overall one. We must inspire self-respect and self-confidence among our country's 
billion people and encourage them to boldly forge ahead and carry the reforms through 
to the end, he said. 


After presiding over the party rectification forum held in Zhengzhou for provincial and 
city CPC Committee secretaries from northern China, a forum sponsored by the Central 
Commission for Guiding Party Rectification, Bo Yibo inspected some factories and units 
in the city. He spoke at the 21 May meeting of Henan provincial party and government 


cadres. 


Bo Yibo said: Recently Comrade Deng Xiaoping explicitly pointed out that in carrying 
out the Seventh 5-Year Plan we will not seek an excessively high rate of growth. Our 
main target is to reform the urban structure. Right now the trend is quite good. We 
must have reserve strength in order to attain development, and our reserve strength 
comes from reforms. To carry out reforms, open our country to the outside world, and 
invigorate our economy is our major prerequisite. Various financial and tax collection 
departmens as well as banks must proceed from this major prerequisite and support and 
coordiante each other in carrying out reforms. This year we must concentrate our 
efforts in scoring some achievements in the development of lateral economic ties. We 
must further develop socialist commodity economy. All departments concerned must take 
the initiative to support and coordinate each other in this regard. 
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Bo Yibo said: In carrying out reforms we must give the necessary decision-making pow 
to managers of various enterprises and to factory directors, and we must institut: 
system under which directors and managers assume full responsibility. Right now, 
factories where such a system is being instituted are being faced with some problems 
We should try to resolve these problems. He suggested that each provincial or city 
party committee and government tackle one or two problems, and then sum up and spread 
the experience. 


He said: To institute the system under which a director or manager assumes fu! 
responsibility is important to reforming the enterprise management’ system 
invigorating the economy. We must ensure that factory directors are able to fully 
exercise their authority within their jurisdictions and that they have the power to 
handle personnel and financial matters and to control supplies and inventory. The main 
responsibility of the party organization of an enterprise is to strengthen education 
party spirit among party members and to supervise and ensure implementation of the 
system under which a director or manager assumes full responsibility. When a ftactory 
director or manager exercises his authority, he must also give full play to democracy 
and solicit views from the party committee and the workers’ congress. 


BO YIBO RECEIVES ‘WORKERS AMONG CHILDREN' 


OW281257 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 27 May 86 


[Text] On the morning of 27 May in Nanjing Bo Yibo, vice chairman of the Centra! 
Advisory Commission, received representatives of Jiangsu's outstanding workers amon 
children. Comrade Bo Yibo warmly shook hands with the representatives. He said: | am 
pleased to have the opportunity of meeting you prior to | June Children's Day. You 
have done a great job in bringing up children. In realizing the socialist 
modernization program, we really need a group of hard working unknown heroes like you 


Comrade Bo Yibo said: Education for children is extremely important. Ther: 
saying in my hometown: We can see how a person behaves as an adult from his behavior: 
when he is 3 years old. We can see how a person behaves his whole life from hi 
behavior when he is 7 years old. This means that education for children must be done 
from their early years. Your responsibilities are heavy. 


Comrade Bo Yibo said: Right now we are implementing the policy of opening the country 
to the outside world and invigorating the domestic economy. This is a new task. 
facing the new situation, all of us must study well what Comrade Mao Zedong said: 
Educators must receive education first. You comrades are educators. You must wor 
hard to study Marxism-Leninism and the party's various principles and policies. You 
must also study modern science and culture. Not only young people must study them, 
older people must also study them. Educators, particularly educators for children, 
must study hard. 


Also present at the reception were Han Peixin, Shen Daren, Fu Hao, and other leadin 
comrades as well as Comrades Guo Jian and (Wang Yun). Bo Yibo and other lead) 
comrades also took a group picture with the representatives of the workers amo 
children from various localities and fields of endeavor in the province. 
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WANG YUZHAO ATTENDS MEETING ON ANHUI MILITIA WORK 


OW281201 Hefei ANHUI RIBAO in Chinese 13 May 86 p l 


("Dispatch" by ANHUI RIBAO reporter Li Changwen and correspondents Jian Wuyi and Zhang 
Jian] 


[Excerpts] The Anhui provincial people's government and the Anhui Military District 
recently held a provincial meeting on exchanging experience in militia and reservists 
work at Maanshan. 


At the meeting, units from Maanshan, Hefei, Fuyang, Huainan, Xuancheng, Huizhou, the 
Maanshan [ron and Steel Company, and the No 1/7 metallurgical construction company 
reported on their experience in "changing the guiding principle for militia and 
reservist work," “organizing the militia to participate in building the two 
civilizations," and "including urban militia work in enterprise management." 


The meeting set the major tasks and concrete demands for Anhui's militia and reservists 
work in the days to come, as follows: To continue seriously studying the central 
authorities’ instructions concerning militia and reservist work, and establishing the 
notion of running the militia by considering the overall situation; to open up new ways 
of running the militia in the interest of the four modernizations, and mobilize the 
militia to contribute to Anhui's economic development; to display a reformative and 
pioneering spirit and further promote the reform of the militia and reservist work; and 
to continue to strengthen leadership over the militia and reservist work and over 
county and city People's Armed Forces departments after they were placed under local 
governments in light of new demands under the present circumstances. 


Zhang Linyuan, member of the Standing Committee of the provincial CPC Committee and 
political commissar of the Anhui Military District, delivered an opening speech at the 
meeting. Other speakers at the meeting included Governor Wang Yuzhao and Li Yuanxi, 
commander of Anhui Military District. Chen Chao, director of the Department of 
Mobilization of the General Staff Department, attended the meeting to _ provide 
guidance. Wang Chengbin, deputy commander of the Nanjing Military Regional, issued 
some instructions near the end of the meeting. 


Some 70 persons attended the meeting. They included responsible comrades of 
prefectural commissioner's offices, city governments, military subdistricts, central 
agencies in Anhui, and the headquarters, political, and logistics departments of the 


Anhui Military District. 


INVESTOR VIEWS KEYS TO BUSINESS SUCCESS IN FUJIAN 
OW280612 Beijing XINHUA in English 0552 GMT 28 May 86 
("Investment in Fujian Is Promising, Hong Kong Entrepreneur Says" -- XINHUA headline] 


[Text] Fuzhou, May 28 (XINHUA) -- While some overseas investors have found the road to 
profit in China filled with unexpected twists and turns, Zeng Xingru, a Hong Kong 
entrepreneur, has found the path to success hard but at least as straight as he had 
hoped. 


"People abroad say investors on the mainland run into too many problems," says Zeng. 
"But that view is unmanalytical. Everywhere people do business, a lot of them fail. 
The thing to do is to learn from failure." 
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And from success. Since Zeng helped found the Anxing Rattan Company in Fujian in 
February 1984 to make furniture, screens and handicrafts, profits have soared. In 
October 1984 alone, he says, salespeople for the joint venture wrote orders worth 
600,000 U.S. dollars at the Guangzhou export commodities fair. "That was more than the 
total investment in the company," he says. At this spring's Guangzhou fair, overseas 
orders for the company's products exceeded two million dollars. "That means everything 
we can make will be exported," he says. 


"I know foreign investment in Fujian sometimes runs into trouble," he says, "but 
overall I'd say it's promising."' Zeng is a member of the Fujian provincial committee 
of the Chinese People's Political Consultative Conference (CPPCC), an advisory body. 
At last week's meeting, he attributed the improvement in Fujian's investment climate to 
China's policy of opening to the outside world. 


Speaking to the committee, Zeng said his own joint venture's success was due to its 
close monitoring of the international market, continual changes in product line in 
response to world fashion, and hiring of skilled managers and technicians. "Another 
key is that 70 percent of our raw materials are local -products," he said. Use of 
domestic products keeps down costs. The general manager of the company is Chen Qinghe, 
a graduate of the Fujian School of Industrial Arts. Zeng calls his work "outstanding" 
and says handicrafts designed by him sell well throughout the world. The company has 
3,000 workers. Its staff will increase to 4,000 by the end of the year, says Zeng. 


HAN PEIXIN ATTENDS JIANGSU LAND RECLAMATION MEETING 


OW291228 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 28 May 86 


[Text] The second Jiangsu provincial meeting on land reclamation ended in Nanjing on 
28 May after 5 days. The meeting relayed and implemented the guidelines set by the 
State Council in its directive on carrying out reforms in reclamation and further 
reaffirmed the principle and tasks in land reclamation in Jiangsu during the Seventh 
5-Year Plan period. Leading Comrades Han Peixin, Sun Han, and Ling Qihong attended and 
addressed the meeting. 


JIANGSU: NANJING MILITARY REGION TRAINS DUAL PERSONNEL 


OW282312 Beijing Domestic Service in Mandarin 1000 GMT 28 May 86 


[Text ] In an interview with reporters today, Xiang Shouzhi and Fu _ Kuiqing, 
respectively commander and political commissar of the PLA Nanjing Military Region, said 
that the program to train personnel useful to the military and civilian departments has 
instilled new vitality in the m’'''»rv region and brought about a new order. They said 
the program will have a profou d iuence on modernizing the Armed Forces because, 
since it was introduced into the Armed Forces several years ago, officers and men in 
the military region have become more eager to learn, they have become militarily more 
proficient and their political conscientiousness has heightened. 


In connection with the actual performance of a certain division under the military 
region, Xiang Shouzhi and Fu Kuiqing gave military and civilian reporters of central 
and local departments a detailed account of how the integrated program of training 
dual-purpose personnel has brought about a series of changes in the military region. 
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They said: The training program has fulfilled the wishes of officers and men who want 
to learn and become proficient personnel. In addition to enlivening their life in the 
military, the program also makes them feel that they can learn something in the 
military and that they can make a good living after retirement. Thus, they have become 
more attached to the military and feel more comfortable serving in the military. 
According to a survey conducted among 800 or so veteran fighters in the division, over 
90 percent of them are satisfied with their jobs, and they do their work with a 
positive attitude. 


Xiang Shouzhi and Fu Kuiqing stressed: The division's accomplishments prove that, 
contrary to some people's belief that the training of dual-purpose personnel might 
affect military training, the program has expedited reform in training, improved 
armymen's military proficiency, and heightened their political conscientiousness. They 
added, last year a signal detachment under the division won 3/7 first prizes in 52 
training contests, accumulating the highest score in these contests. 


SHANGHAI CATHOLIC DIOCESE OPENS REPOSITORY 29 MAY 


OW291645 Beijing XINHUA in English 1454 GMT 29 May 86 


[Text] Shanghai, May 29 (XINHUA) -- The Shanghai Roman Catholic Diocese today opened a 
repository in suburban Shanghai for the ashes of area Catholics. The ashes of 30 
priests, brothers and nuns who died over the past 20 years -- when there was no 
Catholic cemetery -- were placed in the columbarium following a ceremony today. The 
Original diocese cemetery was destroyed during the 1966-1976 "Cultural Revolution." 
The columbarium can store the ashes of 4,000 people and will be expanded in the future, 
said a diocese official. The Shanghai diocese has some 100,000 members, he said. 


SHANGHAI PROTESTANTS ELECT NEW LEADERSHIP 


OW291606 Beijing XINHUA in English 1557 GMT 29 May 86 


[Text] Shanghai, May 29 (XINHUA) -- Luo Guanzong, 66, was relected chairman of the 
Shanghai Protestant Church Association here today. Sun Yanli, 70, was elected chairman 
of the religious affairs committee of the group, replacing 80-year-old Qi Qingcai. 
More than 500 representatives of Shanghai's 40,000 Protestants participated in the 
elections at a four-day conference which ended today. Since 1979, the 22 Protestant 
churches in the city have resumed religious activities suspended during the 1966-1976 
"Cultural Revolution." The East China Protestant Theological Seminary in Shanghai 
began enrolling students in September last year. Religious delegations from more than 
10 countries and regions have visited Shanghai's Protestant churches in the past few 


yars. 


ZHEJIANG'S WANG FANG VIEWS ATTACK ON TAX CADRES 


0W241357 Hangzhou Zhejiang Provincial Service in Mandarin 0900 GMT 22 May 86 


[Text] On 28 April a serious incident of refusing to pay taxes and the beating up tax 
cadres occurred on the (Fayunlong) tea market at Lingyin Village in Xihu Township, Xihu 
District, Hangzhou City, Zhejiang. Over 10 tax cadres came under attack from all 
sides. They were railed at by the chief of Lingyin Village, team leaders, and dozens 
of small tea retailers. Two tax cadres were beaten up and wounded. 
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After the incident leading comrades of the provincial finance department, the 
provincial tax bureau, and the Hangzhou City Finance and Tax Bureau went to the Xihu 
District Finance and Tax Bureau to call on and extend their regards to comrades who 
were beaten up. The provincial finance department called on departments concerned to 
immediately deal with the leading elements who concocted this incident of refusing to 
pay tax and investigate and ascertain criminal responsibility for the incident in 
accordance with the law. 


On 20 May, Wang Fang, secretary of the provincial CPC Committee, wrote comments on this 
incident: This case of refusal to pay taxes and beating up and railing against tax 
cadres should be handled according to the law and in good time. 


ZHEJIANG: WENZHOU CONTRASTS COLLECTIVE, INDIVIDUAL FIRMS 


OW281147 Beijing XINHUA in English 1047 GMT 28 May 86 


[Text] Beijing, May 28 (XINHUA) -- Wenzhou, a city in southern Zhejiang Province, is 
probably the only place in China where collective and individual enterprises constitute 
the predominant sector of the local economy. The collective enterprises furnish about 
70 percent of the annual output value of Wenzhou's industry, which amounted to 32.7 
billion yuan last year. The figure for individual enterprises -- mostly family 
businesses -- is about 12 percent and for state-owned enterprises, about 18 percent. 


In an article in today's PEOPLE'S DAILY, Wenzhou Mayor Lu Shengliang said that there 
are 130,000 individual businesses, which employ 400,000 people and had an annual 
turnover of one billion yuan in 1985. 


Students of Chinese economics view Wenzhou as an example indicating the extent to which 
cooperative and individual businesses are encouraged as a supplement to the state-owned 


sector. 


In his report on the Seventh Five-Year Plan (1985-1990), Chinese Premier Zhao Ziyang 
defined China's economy as a planned commodity economy based on public ownership. 


Wenzhou is one of the most densely populated areas in China, where arable land averages 
one hectare to nearly 30 people. The city center has more than 300,000 people in an 
area of less than 12 square kilometers. In terms of population density, the area is 
more crowded even than Hong Kong and Shanghai. 


While investing more in local state-run enterprises and giving them more 
decision-making powers to speed up their development, the mayor said, the city 
government will provide more assistance to individual businesses to absorb the surplus 
rural labor. Meanwhile, it will guide them to get organized according to their free 
will and the needs of production. Collective enterprises will be encouraged to 
accumulate more funds for upgrading production, he said. 
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GUANGDONG: SEZ DEVELOPMENT, PROGRESS OUTLINED 


HK291540 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0715 GMT 29 May 86 


[Text] Beijing, 29 May (ZHONGGUO XINWEN SHE) -- In an interview in Beijing, Liu Feng, 
the visiting chairman of the Shantou Special Economic Zone Administrative Committee, 
told this ZHONGGUO XINWEN SHE reporter that during the period covered by the "Seventh 
5-Year Plan," the Shantou Special Economic Zone would invest 1.2 billion yuan in 
capital construction and would strive to achieve a gross industrial and agricultural 
output value of 600 million yuan and to earn $150 million from export by 1990. 


Liu Feng said: During the period covered by the "Seventh 5-Year Plan," the direction of 
development in the Shantou Special Economic Zone will depend on foreign capital, and 
will be mainly industrial. On the basis of a coordinated development of industry, 
agriculture, and the production of aquatic products, it will produce mainly export 
products and strive to balance its income and expenditure in foreign exchange with a 
small surplus. 


During the period covered by the "Seventh 5-Year Plan" in the course of the development 
of the special economic zone's industry, first priority will be given to those 
industries which are technically quite well-founded and for which it has rich natural 
resources, such as the production of ceramic products and the electronics industry. At 
the same time, the special economic zone will also develop those industries which do 
not consume much energy; which do not produce serious pollution problems; and which 
promise good economic results, such as the production of plastic materials, 
sophisticated chemicals, machinery, textile goods, garments, and toys. These products 
will be mostly "sophisticated, small, light, and newly developed." Most of the 
enterprises will be small or medium sized. 


During the period covered by the "Seventh 5-Year Plan," the Shantou Special Economic 
Zone's agricultural development will be focused on growing those fruits and vegetables 
which are best suited to Chaozhou and Shantou. According to a tentative plan, the 
special zone will devote 2,000 mu of land to the growing of mandarin oranges and with 
Shantou City will jointly grow mandarin oranges on another 30,000 mu of land. The 
production of aquatic products will be focused on breeding marine and fresh water 
aquatic products. Priority will be given to the breeding of peneus and eels. 
Appropriate attention will be paid to the breeding of high-price fish. The special zone 
will devote 3,000 mu of sea surface area to breeding peneus and another 150 mu to 
breeding eels. The specal economic zone and Shantou City will jointly breed peneus in a 
sea area of 6,000 mu. 


As of March, the Shantou Special Economic Zone has invested more than 190 million yuan 
in capital construction and built the Longhu Industrial District; a port district; a 
pearl culture district; and an aquatic products district, which have a total area of 
2.275 square kilometers. Construction has started on more than 610,000 square meters of 
land, construction has been completed on more than 230,000 square meters of land. The 
special economic zone has signed contracts for 264 projects. Some of these projects are 
to be jointly undertaken with foreign investors or associated enterprises in other 
parts of the country, whereas some are to be independently undertaken by the special 
economic zone. The total amount of investment agreed upon is HK$2.1 billion, of which 
HK$540 million is foreign capital. So far the zone has earned more than $73 million 
from its exports. 
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GUANGDONG CIRCULAR ADVOCATES FAMILY PLANNING EDUCATION 


HK280855 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 27 May 86 


[Text] The Propaganda Department of the provincial CPC Committee and the provincial 
Family Planning Commission recently issued a circular, demanding that propaganda 
departments and family planning committees at all levels in the province take immediate 
action to educate in and publicize provincial regulations on family planning and 
promote the implementation of the regulations. 


The circular reads: It is necessary to correctly understand that revising family 
planning regulations is to perfect, not change, family planning work. In the course of 
implementing birth control policies in a comprehensive way, it is still necessary to 
encourage women of child-bearing age who have only one child to use intrauterine 
devices, and one party of those couples who have two children to have either oviduct 
ligation or vasoligation. 


The circular also calls for strictly implementing rewards and punishments after 
revising regulations on family planning. Decisions on those who violated family 
planning policies in the past, and were punished in accordance with the previous 
regulations, will not be changed. Those who violate family planning policies at present 
will be dealt with in accordance with the new regulations. 


GUANGDONG CONTROLS ISSUED ON TEAHOUSES, DANCING, BILLARDS 


HK280927 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 27 May 86 


[Text] The provisional people's government recently approved and relayed provisional 
regulations on controls over music teahouses, dancing parties, and commercial billard 


halls. 


The provisional regulations on control over music teahouses stipulate that music 
teahouses must broadcast, and players and singers in teahouses must play and sing, 
healthy music and songs. They are not allowed to broadcast records and tapes which have 
not been published. Singers in teahouses are absolutely forbidden to sing reactionary, 
lewd, and vulgar songs. Singers must give performances in a civilized and dignified 
manner. In music teahouses, clients must behave and maintain good order. In music 
teahouses, clients must behave and maintain good order. They are absolutely forbidden 
to make a clamor and uproar, create disturbances, whistle, or fight with each other. 


The provisional provincial regulations on control over dancing parties stipulate that 
it is impermissible to employ or add extra dancing partners, and to dance in the dark. 
Uncivilized and unhealthy dances and indecent acts must be prohibited in dancing 
parties. 


The provisional provincial regulations on control over commercial billard houses 
stipulated that commercial billard halls must formulate specific management rules to 
strengthen control over themselves. It is absolutely impermissible to gamble or gamble 
in a disguised way on billard games. Commercial billiard halls must be closed from 2300 


to 0600. 


I. 30 May 86 P 3 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


HAINAN: PARTY SCHOOL WORK FORUM OF CENTRAL>SOUTH CHINA 


HK281106 Haikou Hainan Island Service in Mandarin 0300 GMT 28 May 86 


[Text] A city and prefectural Party School work forum of five provinces of 
central-—south China is being held in Tongze from 25 to 30 May. The forum is summing up 
and exchanging the situation in regularization and experiences in reform of education 
since the second national conference on Party School work, analyzing the situation in 
current education for cadres, and studying the problems of how the city, prefectural, 
and county party schools can realize regularization of education. After the 
representative arrived in our region, Hainan Regional CPC Committee Secretary Yao Wenxu 
and Deputy Secretary Pan Quiongxiong met them at the Hainan Party School. 


HUNAN GOVERNOR DISCUSSES ECONOMIC LINKS WITH SHANGHAI 


HK260227 Changsha Hunan -rovincial Service in Mandarin 0900 GMT 25 May 86 


[Excerpts] This morning, Governor Xiong Qingquan and Vice Governor Yu Haichao gave a 
cordial reception to a delegation of Shanghai journalists in the provincial government 
building. 


Governor Xiong said: Since 1984, 13 prefectures and cities in Hunan have established 
multilevel, multichannel, and multiform economic ties with 11 districts and 2 counties 
of Shanghai Municipality. Some 150 out of 400 joint and cooperation projects are now 
in operation. In 1985, these projects yielded an output value of 100 million yuan and 
18 million yuan in tax and profit. Scientists, technicians, and master craftsmen from 
Shanghai have unreservedly passed on their techniques and skills. 


Hunan has a strong point in agriculture and a certain foundation in industry. Its 
resources are extremely abundant. However, we are short of energy and backward in 
technology and management, and our commodity economy is undeveloped. We hope to 
promote high-level ties with Shanghai on the basis of the current ties. 


Xiong Qingquan will lead a delegation to Shanghai inmid-June to learn and investigate. 
The delegation will have talks with the Shanghai Municipal Government on further 
promoting lateral economic ties. 


HUNAN ISSUES CIRCULAR ON CHECKING SECOND CHILD TREND 


HK290802 Changsha Hunan Provincial Service in Mandarin 2200 GMT 28 May 86 


[Text] The provincial government recently issued a circular urging the governments at 
all levels to organize manpower and adopt measures to check the rising trend of having 


an additional child. 


The circular pointed out: Recently some localities have slackened their work on family 
planning. The trend of having an additional child has not been properly checked. The 
circular said: No locality should recklessly change the family planning policy. We 
should report to the provincial Family Planning Commission for approval those couples 
who are having a second child. We must take as a long-term and important task the work 
of advocating one child per family. We should consolidate the one-child households so 
that the number of people receiving a one-child certificate will continue to increase. 
The circular urged all competent departments in charge of family planning to seriously 
sum up their recent work and thoroughly solve the problems. 
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OFFICIAL TO CONTACT ARGENTINA ON SINKING 


0W291445 Taipei CNA in English 1435 GMT 29 May 86 


[Text] Taipei, May 29 (CNA) -- The Foreign Ministry [MOFA] said Thursday that it has 
instructed Hsu Ping, the Republic of China trade representative in Buenos Aires to 
contact Argentine authorities on that country's Coast Guard's sinking of a Chinese 
fishing boat in waters between Argentina and the Falkland Islands im the southern 
Atlantic Ocean early Wednesday. Argentina calls the island group Las Malvinas. 


An Argentine Coast Guard vessel fired on three ROC squid trawlers operating in that 
area, sinking one fishing boat and damaging another. One of the 23 sailors abroad the 
sunken trawler was killed, and three others were wounded. The Argentines took the 
remaining 19 crew to Port Deseado, some 1,600 kilometers southwest of Buenos Aires, 
according to a report by the Kaohsiung Fishermen's Association. 


The MOFA also asked Hsu to dispatch personnel to Port Deseado to look after the 19 
fishermen detained there as soon as possible. Hsu will begin negotiations with the 
Argentine authorities Friday morning. 


Meanwhile, the council of agriculture has ordered an official of the Kaohsiung 
Fishermen's Association stationed in the Falklands to make an urgent call over wireless 
radio, asking all Chinese fishing ships operating in that area to leave so as to avoid 
recurrence of such incidents. 


Crewmen Taken to Port Deseado 


0W300359 Taipei CNA in English 0312 GMT 30 May 86 


[Text] Buenos Aires, May 29 (CNA) -- Twenty-one crewmen of Chinese fishing boat 
"Chainder No 3" [spelling as received] which was fired and sunk by Argentine 
prefectural patrol boat Wednesday, are expected to arrive in Port Deseado, 2,150 
kilometers south of Buenos Aires, Thursday afternoon, it was learned here. The 
crewmen, including remains of a crewmen, will be escorted to live in an old house 
pertinenting [as received] to the provincial government of Santa Cruz while the four 
injured will be hospitalized, according to local prefectural sources. 


At the same time, the statement from Foreign Ministry of the Republic of China about 
the incident had already reached Argentina. Official of Taiwan commercial office here 
is trying to make contact with Argentine Foreign Ministry about the incident but at 
this moment, all the contact seem to be failure. 


YU KUO-HWA MEETS FR° BUNDESTAG DELEGATION 24 MAY 


OW241117 Taipei CNA in English 1024 GMT 24 May 86 


[Text] Taipei, May 24 (CNA) -- Premier Yu Kuo-hwa Saturday received Hans Heinz Hauser, 
member of the Burdestag (lower parliament) and deputy leader of the Christian 
Democratic Union/Christian Social Union caucus in the Bundestag of West Germany, and 


his party. 


Premier Yu extended hearty welcome to the German guests who are here for the first 
time. He expressed the hope that economic and industrial co erative relations between 
this nation and West Germany will be further boosted after th r visit here. 


Hauser and his 15-member economic delegation arrived in Taipe. May 19 for an eight-day 
visit. Other members of the delegation include Josef Linsmeier and Wolfgang Lohmann, 
also members of the Bundestag. They are scheduled to depart Monday. 
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PROFILE OF SHENZHEN SEZ PROBES PROSPECTS, PROBLEMS 


New Boundary Hinders Economic Growth 
HK260752 Hong Kong SOUTH CHINA MORNING POST in English 26 May 86 p 10 


[From the “South China Beat" column by Albert Chan and Julina Chan: "Shenzhen Second 
Border: New Procedures Hit Shenzhen Progress"] 


{Text ] Fresh problems have slowed down the economic development of the Shenzhen Special 
Economic Zone [SEZ] this year, a Chinese official said. But the sectetary-general of 
the zone, Mr Zou Erkang, said the creation of the “SEZ management boundary" should not 
be blamed for the problems. Many investors claim that the new boundary has adversely 
restricted the economic growth of the SEZ but Mr Zou dismissed thisasan “illusion.” “Why 
should we spend so much money (135 million yuan or HK$338 million) to build a fence around . 
us and be (economically) strangled?" he said. 


Mr Zou said there have been signs of economic recovery since last month, when the "man- 
agement boundary" -- more commonly known as the "second line" -- came into operation. 
Statistics show that in the first three months of this year, output of retail goods 
in the zone fell by four to six percent, when compared with the same period last year. 
In March alone electronic industrial production dropped by some 50 percent. 


Mr Zou said the fall in production figures was caused by certain new policies adopted 
by the zone. "One of the major reasons is the adoption of new import-export licence 
procedures for goods and new material going into or through the zone," he said. Under 
the new licence procedures, the import or export of raw materials and finished or semi- 
finished products is strictly controlled. Most goods have to be registered with the 
Chinese customs before they can be imported into the Shenzhen SEZ, including those des- 
tined for sale in other parts of China. 


Mr Zou acknowledged many foreign investors involved in joint ventures in the SEZ have 
complained that the new procedures are “troublesome and time-consuming." As a result, 
industrial production has fallen, he said. However, Mr Zou stressed that the central 
authorities would be informed of this situation so that they could seek ways to make 
the new policy flexible. 


He also noted that several other problems encountered by the free economic zone have 
yet to be overcome. They include the SEZ's financial and currency situation, the in- 
vestment environment and the promotion of its products on international markets. 


But he added that official statistics last month showed a positive growth in the economy 
of the SEZ for the first time this year. Production of industrial goods shot up by 
ll percent and retail goods were up by 4.9 percent compared with the March figures. 
However, retail goods production was down 7.7 percent when compared with the same period 
last year. 


Mr Zou expected further improvement in the next two months. He added that there would 
be greater recovery in the second half of the year or early next year. 
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Visitors Cause Price Increases 
HK260756 Hong Kong SOUTH CHINA MORNING POST in English 26 May 86 p 10 


[From the "South China Beat" column by Albert Chan and Julina Chan: "Shenzhen Second 
Border: Visitors Push Up SEZ Prices"] 


[Text ] The large number of Hong Kong day trippers who take advantage of simplified 
immigration procedures in Shenzhen have been blamed for pushing up commodity prices 
in the special economic zone [SEZ]. About 25,000 people crossed the Lowu border each 
day to enter the SEZ. Many were housewives and hawkers who went there to buy vege- 
tables, fish and poultry. : 


The head of Shenzhen's Commodity Prices Administration, Mr Gong Peinian, said prices 
in Shenzhen were partly pushed up by the stream of Hong Kong consumers. The favourite 
shopping place for Hong Kong visitors is the Dong Men (East Gate) Market, a 20 minute 
walk from the railway station. 


Because most Hong Kong customers change their Hong Kong currency into renminbi on the 
black market, Shenzhen authorities have decided to set up a “Hong Kong dollar market" 
near the railway station in a bid to get back at least some of the foreign currency 
falling into the hands of the hawkers. Mr Gong said there would be three such markets. 
However, officials at the Shenzhen Trade Department, which was responsible for thescheme, 
said they were having trouble securing the locations. It would be at least two months 
before the first market was operational. 

Officials said the main aim of the plan was to “benefit Hong Kong residents" by provid- 
ing them with a convenient shopping place. But Mr Chen Xinglian, director of the Trade 
Department, conceded that the currency black market was a main reason for the plan. 


While some Hong Kong travellers simply find touters to change their coveted Hong Kong 
dollars into renminbi, others have a more ingenious way of getting the Chinese currency. 
They buy two cartons of duty-free cigarettes at the Shenzhen customs building, the maxi- 
mum allowed, and sell them to hawkers near Dong Men for renminbi -- plus a profit. 


According to the plan, the new market would be similar to any other fish or poultry 
market on the mainland except that merchandise would be of much better quality and only 
Hong Kong dollars would be accepted. 


Sharp Inflation Angers Residents 
HK190918 Hong Kong SOUTH CHINA MORNING POST in English 19 May 86 p 9 
[By Albert Chan, Ophelia Suen, and Julina Chan] 
[Text] A price has been paid for China's experiment with price reform -- sharp infla- 
tion which has ange ¢ many people. Official figures show vegetables and fish cost 
30 percent more last , ar compared with 1984. 
Although officials have argued that the pressure of inflation on the public has been 
offset by corresponding increases in workers’ take-home pay, people interviewedin Guang- 


zhou and Shenzhen agree that prices have gone up too much and too quickly. 


In Guangdong province for example, the government spent some 428 million yuan (roughly 
HKS1 billion) in direct subsidies in 1985. 
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This worked out at about 30 yuan (about HK$75) for each person. Since the reforms gov- 
ernment figures showed that prices for goods on the retail market in China have gone 
up 8.8 percent in rural areas and 12.2 percent in towns and cities. The average rise 
in food prices is 10.9 percent. 


According to figures released by the State Statistical Bureau, prices of vegetables, 
fruit, aquatic products, newspapers and magazines rose by more than 30 percent last 
year. Prices for other daily necessities such as poultry, meat, and eggs jumped by 
22 percent. 


But inflation in open cities was much worse. In Guangdong, the overall inflation rate 
was almost 25 percent, the highest in years. But incomes in Guangdong are higher than 
the national average. 


The Statistical Bureau said when inflation is taken into account, the income of the 
rural population has still increased by 8.4 percent while the urban population has re- 
ceived 10.6 percent more. This was partly achieved by direct Government subsidies to 
the state's labour force. 


In the first quarter of this year, the rate of inflation in the city of Guangzhou has 
been falling -- and this has triggered mixed feelings in business circles. A more sta- 
ble cost of living index -- largely attributable to a shrinking market for commodities 
-- has worried some enterprises that the heydays of business might be over, while others 
believed that the city's economy was evolving towards a healthier state. Average resi- 
dents benefited from the lower costs of living as the average retail prices for vege- 
tables stood at 33 fen (about 85 HK cents) a kg during the first quarter, a drop of 
23 percent over the same period last year. 


While the demand for commodities dropped, the banks enjoyed brisk business as deposits 
increased by a hefty 39.5 percent during the first two months of this year. 


Border Patrol Marginally Efficient 
HK260754 Hong Kong SOUTH CHINA MORNING POST in English 26 May 86 p 10 


[From the “South China Beat" column by Albert Chan and Julina Chan: "Shenzhen Second 
Border: Problems Plague New Line" ] 


[Text ] About one million yuan (HKS$2.5 billion) is badly needed to improve facilities 
along the Shenzhen Special Economic Zone's [SEZ] new "second border," which has run 
into serious technical problems in keeping out illegal entrants from other parts of China. 
SEZ officials are awaiting the approval of an operational fund by the central govern- 
ment to strengthen the new border, which was meant to stop people from less prosperous 
parts of the mainland flooding into Shenzhen. It is understood the SEZ submitted the 
request for the management fund early this year, but central authorities have yet to 
approve it. 


According to observers familiar with the situation, existing transportation facilities 
at major checkpoints of the second border, which opened last month after a year's trial, 
are still inadequate. One source told the "South China Beat" that illegal entrants 
stopped at checkpoints often found themselves stranded at customs office for hours be- 
cause there was not transport to take them out of the zone. On several occasions, il- 
legal entrants had to wait for free rides by taxi drivers turned out by customs. 


The absence of a management fund is most telling on the marine section of the control 
line, where serious technical problems have resulted. 
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The deputy director of the Shenzhen Municipal Port Control Office, Mr Chen Guanrong, 
said the problem of illegal entry by sea is more serious than land crossings. Officials 
said there are at present only six to seven patrol vessels, which have been in use for 
more than five years, to stop illegal entrants and smugglers. 


It is understood that the fund shortage and inadequate facilities have also delayed 
the opening of a third marine checkpoint at Dachong. The other two checkpoints are 
at Daxin and Houhai. 


The secretary-general of the SEZ, Mr Zou Erkang, said the fight against smuggling and 
illegal entry would be a long drawn-out affair, although authorities would continue 
to step up the controls. He noted that some of the illegal entrants used sophisticated 
equipment, suc. as high speed boats, to rush across the control line. 


TA KUNG PAO Opposes New Port 
HK270411 Hong Kong TA KUNG PAO in Chinese 26 May 86 p 6 


[Article by reporter Chen Yung-ping: "Shenzhen Should Not Build a New Port for the 
Time Being"] 


[Text] The Shenzhen Special Economic Zone has made much progress in port-building in 
the past few years and this has played a positive role in improving the environment 
for investment of the special economic zone. However, there has been excessive enthu- 
Siasm for port-building in Shenzhen lately and this should catch the attention of the 
Shenzhen City authorities. 


Such excessive enthusiasm is shown in the fact that the work of port-building is not 
in conformity with the actual needs of the Shenzhen Special Economic Zone. At present, 
Shekou port and the Chiwan deepwater port are of considerable size and are playing their 
parts. However, the departments concerned have proceeded with the work of building 
two large-scale deepwater ports at Dapeng salt field in the east and at Mawan in the 
west. In the present stage, does the Shenzhen Special Economic Zone and the neighboring 
areas need so many deepwater ports? We may have some idea of this question if we look 
at the situation of the business and the operation of the Chiwan port. 


Chiwan port is the only deepwater port in Chenzhen and it is located at the southern 


tip of the Nantou peninsula in the Shenzhen Special Economic Zone. The construction 
of this port started in June 1982. In June 1983, the first 10,000-ton multi-purpose 
berth was built and put into operation. To date, two 10,000-ton berths, two 1,000- 
ton berths, four wharves for three-purpose offshore oil prospecting ships, and two berths 
for tankers have been built. These berths and wharves are equipped with loading and 
unloading facilities and provided with vehicles for transportation, Relevant ware- 
houses, grounds for stacking goods, oil tanks and so on have also been built. At pre- 


sent, although the construction of Chiwan port has not been fully completed, its annual! 
handling capacity is already 1.62 million tons and a section of it has been used as 
a rear services base for the offshore petroleum trade (this base is managed with the 
cooperation of Singapore). 


According to the responsible person of the China Nanshan Development Joint-Stock Company 
Limited, which is responsible for developing and managing Chiwan port, since the first 
10,000-ton wharf was put into operation in June 1983, the business and the handling 


volume of the port has been increasing year after year. 
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In 1985, the second 10,000-ton berth was put into operation and the handling volume 
of the port that year reached 653,000 tons. Although the business of the port has been 
increasing, it has never been able to catch up with the growth of the design handling 
capacity. In 1985, the actual handling volume of Chiwan port was only 59.4 percent 
of the design capacity. It is estimated that this year's handling volume will only 
be about 70 percent of its design capacity. 


He explained that the chief reason why the handling volume of Chiwan port has been able 
to reachits design capacity is because sources of goods for the port are insufficient. 
As a local port, Chiwan has to look for its own sources of goods because work in this 
respect is not included in state plans. In the past few years since the port was put 
into operation, it has mainly handled import and export goods for Shenzhen City. It 
has also handled import and export goods for Guangdong Province and other areas in south 
China through its efforts to make arrangements with departments concerned. Since the 
Shenzhen Special Economic Zone is still in its initial stage of development, the vol- 
ume of its import and export goods is not big. He believed that if Chiwan port serves 
only the needs of Shenzhen City, its handling volume will not be too much for quite 
a long time to come. 


He also said that since the Chiwan Petroleum Rear Service Base began its operation on 
a trial basis in September 1984, it has provided services for four foreign oil companies 
and several specialized contract companies, but the renting rates of the warehouses 
and land, the volume of work, and the rate of utility of the equipment have all been 
lower than the design level. In short, much of Chiwan port's capacity, including its 
handling capacity and its services for offshore oil prospecting, has not been used. 


Judging from the situation of the operation and business of Chiwan port, it is not ad- 
visable for the Shenzhen Special Economic Zone to build other large-scale deepwater 
ports for the time being. Even when it is necessary to build large-scale ports in the 
future, Shenzhen should give full consideration to the sources of goods. 


According to an official of the Nanshan Development Joint-Stock Company Limited, even 
if the import and export volume of goods of Shenzhen or Guangdong Province increase 
by a big margin in the near future, we can further investment in Chiwan port and new 
berths can be built very quickly. Besides, such investment will be much less than the 
investment needed for building a new port. According to the geological conditions of 
Chiwan, seventeen 50,000-ton or smaller berths for containers, bulk goods, and miscel- 
laneous goods can be added to increase the port's handling capacity to 10 million tons. 
Therefore, the economic results of investing in expanding Chiwan port will be greater 
than those of making investmentin building a new port. Besides, this conforms to the 
central committee's spirit of tightening investment in capital construction in the pre- 
sent stage. 


Moreover, a large-scale port needs a developed communications system before it can give 
full play to its role. It follows that if Shenzhen build a port at the Dapeng salt 
field in the east, it has to invest in the construction of a communications system. 
This is the case with investment in the port. If the departments concerned extend the 
Buji-Mawan railway line, which is included in Shenzhen City's construction plan, to 
Chiwan, it will increase the collecting and distributing capcity of Chiwan port, in- 
crease its handling volume, and save the investment of building a new port for the time 
being. 
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According to reports, in order to meet the needs of future development, the managerial 
personnel of Chiwan port are striving to improve the quality of services, meet the 
demands of the customers, and increase the items of services. Besides, the port has 
started to improve navigation conditions so that 30,000-ton ships can sail into the 
port. It has also completed the preliminary design for two 20,000 ton berths with a 
length of 420 meters at the west. The construction of these berths can start at once 
if necessary. In order to solve the problem of insufficient handling volume for Chiwan 
port, the Nanshan Development Company hopes that central departments can provide the 
port with some mandatory sources of goods to alleviate the economic pressure on its 
operation. 


According to reports, the problem concerning port-building in Shenzhen has drawn the 
attention of central departments concerned. Several working groups have been sent to 
south China and the Zhujiang Delta to investigate and find out the needs for developing 
ports in these areas. The results of their work will be used as a basis for 
formulating plans for building ports in south China. The Shenzhen Special Economic 
Zone is one of these areas to be investigated and studied. 


PRC REFORMS LABOR SYSTEM IN STATE-OWNED ENTERPRISES 


HK290820 Hong Kong TA KUNG PAO in Chinese 29 May 86 p 1 


(Report: "The Reform of the Labor System of State-Run Enterprises To Be Carried Out 
Throughout the Country This Year"'] 


[Text] According to sources in Beijing, the reform of the labor system in state-owned 
enterprises, as an important part of the urban economic structural reforms, will be 
carried out in an all-round way in all big cities of the country. The State Council 
recently deliberated and approved the "Interim Regulations for Adopting the Labor 
Contract System in State-Owned Enterprises" at a routine meeting, and will soon 
officially promulgate this document and put it into practice. 


The purpose of the labor system reform this year is to better arouse the workers' 
initiative and creativity so as to enhance labor productivity and to make the 
enterprises more dynamic. 


According to the State Council's regulations, state-owned enterprises will employ 
workers on the basis of labor contracts, which are signed between the enterprises and 
the workers voluntarily after reaching agreement through consultation. The contracts 
take a written form to clearly define the responsibilities and duties of both sides, 
and they have legal binding force. The contracts will not be effective after they 
expire, but they can be renewed if necessary. 


The interim regulations stipulate that the pay to workers employed according to labor 
contracts may be higher than permanent workers doing the same job, and that the workers 
employed according to labor contracts also enjoy the same welfare treatments as 
permament workers doing the same job in the same enterprise. The interim regulations 
also specify a number of conditions under which the enterprises can dismiss workers 
employed according to labor contracts. 


In connection with the labor contract system, the State Council will promulgate the 
"Interim Regulations" on the Dismissal of Workers by State-Owned Enterprises" and the 
"Interim Regulations on the Unemployment Insurance for Workers of State-Owned 
Enterprises" at the same time. The State Council has ordered the department concerned 
to formulate some interim regulations for reforming state-owned enterprises' system for 


recruiting new workers. 
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HAINAN CADRES CONVICTED FOR AUTOMOBILE CASE CRIMES 


HK290400 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1639 GMT 28 May 86 


[Dispatch from Haikou: ‘Three Leading Hainan Cadres Are Sentenced for Their Part in 
the Automobile Case" -— ZHONGGUO TONGXUN SHE headline] 
[Text] Hong Kong, 28 May (ZHONGGUO TONGXUN SHE) -- The Intermediate People's Court of 


the Hainan Administrative Region held a sentencing in Haikou on 24 May. Lin Taosen, 
former director of the Hainan CPC Regional Committee's Organization Department and 
member of the Standing Committee of the regional party committee, was sentenced to life 
imprisonment for breaking the criminal law in the "Hainan automobile incident."' Guan 
Xing, former editor in chief of HAINAN RIBAO and chairman of the board of the Hainan 
News and Cultural Equipment Service Company, was sentenced to 5 years' imprisonment, 
Zeng Shan, former member of the editorial committee of HAINAN RIBAO and general manager 
of the Hainan News and Cultural Equipment Service Company, was sentenced to 2 years' 
imprisonment. 


Lin Taosen made use of his power and official functions to resell 31 imported vehicles 
from late September to mid-November 1984. The turnover of his illegal transactions 
reached 2,719,00 yuan and he reaped ill-gotten profits of 64,340 yuan. Lin Taosen 
personally pocketed 36,000 yuan. Lin was arrested on 20 September 1985, but he refused 
to confess. The court judged that Lin's action constituted speculation and his crime 
was serious, so the court sentenced him to life imprisonment and deprived him of 
political rights for his whole life. 


In their capacity as chairman of the board and general manager of the Hainan News and 
Cultural Equiment Service Company, respectively, Guan Xin and Zeng Shan signed 
contracts with some Hong Kong businessmen in September to import 100 renovated 
vehicles. After signing the contract, the Hong Kong businessmen said the vehicle price 
was set too low and the interest burden was too heavy for them, and they asked for some 
compensation. Then Guan Xin and Zeng Shan decided to pay another 3,000 yuan for each 
car imported without regard to the relevant regulations of the regional government and 
without authorization. After the vehicles wre delivered, they continued to pay extra 
money they paid included 170,000 yuan in renminbi, 84,655 Hong Kong dollars, 20,690 
U.S. dollars, and 10,000 Singapore dollars. After their case was cracked, the 
authorities recovered 100,000 yuan in renminbi, one Toyota van, and one car worth 85,00 
yuan in renminbi. 


Guan Xin and Zeng Shan, who knew that they did not have the power to sign vehicle 
import contracts and to decide the price for the vehicles, abused their power and 
illegally paid huge amounts of public money to Hong Kong businessmen without regard to 
the interests of the state, thus causing serious economic losses to the state. After 
the deals were over, Guan Xing ordered Zeng Shan and other people to prepare false 
documents and alter their case more serious. The court judged that Guan Xin committed 
the crime of malfeasance and sentenced him 5 years' imprisonment. It judged that Zeng 
Shan committed the crime of malfeasance and sentenced him to 2 years' imprisonment. 


At the same sentencing, the court also sentenced Li Yulin to 5 years' imprisonment. Li 
was formally a buyer of the Haikou City Materials Supply Company. He participated in 
Lin Taosen's speculative activities. 
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